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with practical in- 
formation every 
business man can 
use protitably 


To protect yourself against coming inflation, read— 


IF INFLATION COMES What You Can Do About It 
By Roger W. Babson 


Another huge government spending program, a big slump in 1938 Income Taxes, another stag- 
gering deficit—more steps toward inevitable inflation. Instead of calling this book “If Inflation 
Comes,” perhaps a more appropriate title would be “WHEN INFLATION COMES.” 


What are the “Cyclone warnings” of inflation? How will inflation affect 20 leading indus- 
tries? What are the only safe hedges against inflation? Read this 204-page book NOW for 
Babson’s answers to these and other pressing questions about inflation which concern every 
investor, every businessman and bank depositor. Price, $1.35, postpaid. 


To prepare yourself to speak on any occasion, own— 


THE SPEAKER'S DESK BOOK 


It is becoming more and more of an asset to a man in business to be able to express his 
ideas clearly and convincingly. This holds true whether you want to “say a few words” 
before an executive meeting, to your board of directors, to your Parent ‘Teachers’ Asso- 
ciation, to your Lodge or Rotary or Kiwanis Club, at a political meeting or over the radio. 
No matter what the occasion may be, no matter what your topic, you will find THE 
SPEAKER’S DESK BOOK a gold-mine of source material and inspiration — conveniently 
classified and indexed for quick reference. Over 5,000 sparkling epigrams, nearly 1200 pointed 
anectodes and selected treasures of thought and expression from the masterpieces of all time. 
695 pages—$3.85, postpaid. ; 


To help you decide what stocks to hold, sell or buy, order— 
F. W.’s NEWEST and BIGGEST book of STOCK FACTOGRAPHS 


The wise investor constantly checks his stock holdings to determine which stocks to hold, which 
to sell, which to buy. To do this intelligently, instead of by hunches, you must have the 
main facts and figures on each company. To supply this demand, we have just reprinted over 
eleven hundred Stock Factographs from THE FINANCIAL WORLD, covering N. Y. 
Stock Exchange stocks from Mar. 3, 1937, and N. Y. Curb stocks from Jan. 13, 1937 to 
June 1, 1938. Besides the important statistics—financial position, etc., each Factograph tells 
briefly about line of business, management and prospects. All in 272-page book, paper covers, 
84% x 10% inches. Fully indexed for quick reference. Price $4.00, postpaid. (If purchased 
with a Financial World subscription, the combination price is only $12.10). 


Orders Filled the Same Day Remittance Is Received 
THE FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 
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FOUNDED BY OTTO GUENTHER IN 1902 


| The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
gs long as it clings to this ideal it can count upon the support of the investing public. 


JUNE 29, 1938 NUMBER 26 


This Weel, | 


VOLUME 69 


Chemicals—The Fastest Growing “Old” Industry 45 
Chemical Analysis and Review - - - - - - - - - - - 6 

Carbon Black- - - - - - - - +--+ 7 
Dyestuffs - - - - - - - ----+-+ 7 
Oxy-Acetylene - - - - - - - - - - 23 
Miscellaneous Chemicals - - - - - - - 24 
Is Inflation in the Cards? - - - - - - - - - - - - 8 
Investment Aspects of the Chemical Stocks - - - - - - - 9 
Yield Is Chief Appeal of Gold Shares - - - -'°- - - - - 10 
Timing the Turn - - - - - - - - - - - - - - - I 
_U.S. Recovery Ahead!—Part II - - - - - - - - - - 14 
Manhattan Issues No Bargains - - - - - - - - - - 15 

The Technical Position of the Market - - - - - - - - 

Each Week 

The Market Situation - - - - 3 Bond Market Digest - - - - 20 
Marketwise and Otherwise - - 4  New-Business Brevities - - - 22 
News and Opinions on Stocks - 12 Corporate Earnings Reports - - 27 
Balance Sheet of the Week’s News 13 The Trend of Things - - - - 30 
Stock Factographs - - - - - 16 Weekly Business Summary - - 31 
L.G.’s Page - - - - - - - 18 Dividends Declared - - - - - 32 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
21WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
President and Publisher: Louis GUENTHER 


Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther 
" ’ Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: JamesC. DeLong. Secretary: Arthur E. Voss 


EDITORIAL STAFF 


Associate Editors: A. Weston Smith, Jr., George H. Dimon 

Research Editor: Ralph E. Bach 
W. Sheridan Kane 
William J. Newland 
William M. Albers 


Andrew A. Bock, Ph.D. 
George E. Andresen 
Thomas A. Falco 


John H. Snyder 
Allan F. Hussey 
Walter J. Smith 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Ca 

Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British: pone Romney 
£2.8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address : 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- 
righted, 1938, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by 
Permission of the publisher. Member of the Audit Eureau of Circulations. Newsdealers and bulk sales supplied 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 
at New York, N. Y., U. S. A., under Act of Congress of March 3, 1879. 


1 


Revised Issue Out This Week 


3-TREND 
SECURITY CHARTS 
of 201 Stocks 


If you want an 18- 
months’ picture of 
the price range and 
activity, week after 
week, of each of 
01 leading stocks, 
| this compact collec- 
| tion of 201 separate 
charts (Logarith- 
‘mic scale) is just what you want. Each 
chart, 314 inches wide by 33% to 434 
‘inches deep, plots the weekly high, low 
and closing prices, also weekly sales 
volume for a different stock, from Jan. 
1, 1937, to June 25, 1938. 
The trend of EARNINGS and 
actual DIVIDEND PAYMENTS 
are also clearly indicated on each 
chart. 


In addition are included: Important 
statistics for 1929, 1932, 1935, 1936, 1937 
and 1938 (as far as available), Trans- 
parent Work Sheet, Percentage Ruler, 
/18 Months’ Charts of Dow-Jones Indus- 
trial, Utility and Railroad Averages and 
| Instructions for use of charts. 

| JULY issue ready June 28....... $3.00 


Guenther Publishing Corporation 
21 West Street New York, N. Y. 


P.S.—Ask about Daily, Weekly or Montk- 
ly Charts of 100 Active Stocks for $8.50 


ARE STOCKS A BUY? 


What are the forces that 
determine the future course 
of securities prices? 


E have obtained a limited number of copies 
of “Ten Years of Wall Street.’’ by B. F. 
Winkelman. author of “John D. Rocke- 

feller.” This vivid analysis of the 1919-1932 
period of speculative events offers many valuable 
lessons to investors who are seeking the key to 
the future of the stock market. 
TYPICAL CHAPTERS like ‘‘The Market as a 
Barometer of Business,”’ ‘‘Signs of Recovery” 
and ‘Forecasting the Trend” offer new light on 
present investment problems. Striking chapters 
on United States Steel, General Motors and Mont- 
gcmery Ward are of special interest to the hold- 
ers of these securities. 


380 Pages—$3.00 Postpaid 
FINANCIAL WORLD BOOK SHOP 
21 West Street, New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 
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UNITED 
CARBON COMPANY 


Manufacturers 


KOSMOS and DIXIE 


CARBON BLACKS 


Producers of 


NATURAL GAS 


General Offices .... . Charleston, W. Va. 
Sales Offices . . New York, Akron, Chicago 


DIVIDEND NOTICES 


Household 


Corporation 
DIVIDEND NOTICE 


The Board of Directors of Household Finance 
Corporation at a meeting held June 9, 1938, de- 
clared quarterly dividends of One Dollar Twenty - 
Five Cents ($1.25) per share on the 5% Preferred 
Stock and One Dollar ($1.00) per share on the 
Common Stock. Both dividends are payable 
July 15, 1938, to stockholders of record at the 
close of business, June 30, 1938. 

The transfer books will not be closed. Checks in 
payment of dividends will be mailed by Messrs. 
P. Morgan & Co. 

Eucene E. Foro, Treasurer 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 90 


A cash dividend declared by the Board 
of Directors on June 1, 1938, for the 
quarter ending June 30, 1938, equal to 
29% of its par value, will be paid upon 
the Common Capital Stock of this Com- 
pany by check on July 15, 1938, to 
shareholders of record at the close of 
business on June 30, 1938. The Transfer 
Books will not be closed. 


D.H. Foote, Secretary- Treasurer. 


San Francisco, California. 


What's 
in Books § 


THE SEVEN PILLARS OF Stop 
MarKET Success. Anonymous, Py 
lished by Seamans-Blake, 295 Mag 
son Ave., New York. New editio, 
223 pp. $1.00. This work, whic, 
formerly was published in a leathe. 
bound $7.50 edition, has now been 
placed on the market at a populy 
price. While the new issue dog 
not contain the charts of the large 
edition, and is paper-bound, it never. 
theless offers the full text, revise 
and brought up to date. (See FW 
March 16, 1938, for review of the 
large edition.) The author critical 
discusses all the tools (magazines 
services, charts, etc.) which the trader 
in securities has at his disposition, 
and, what is more important, demon- 
strates the proper method to use they 
tools successfully. The book is virtu- 
ally a complete course on trading, an¢ 
in the concluding chapter the author 
gives 60 Rules for Successful Stock 
Market Trading based upon the 
theories set forth in the main part 
of the study. 


How To Use Your Heap (To Ge f° 
What You Want). By William J. [“? 


Reilly, Ph.D. Harper & Brothers Ws 
Publishers, New York. 192 
$1.98. In his writings the author ing 
draws upon a large fund of long ex J 4, 
perience gathered in academic study J ,,. 
and from practical business. His em- ;,, 


phasis is upon the importance of cleat 
thinking in meeting life’s problems. 
First, one must set one’s premises 
right and then, following the rules of 
logical thinking, the correct deduc- 
tions can be drawn, and in this way 
problems can be easily solved. Faulty 
premises, or correct premises with a 
faulty way of thinking, often lead to 
unsound decisions, as the author il 
lustrates in his book. All theoretical 
teachings are supported by practical 
examples, some of them with humor- 
ous drawings. A “Questions and 
Answers” section corroborates the 
author’s axioms with practical ex- 
amples from the daily life. 


Note: The books reviewed may be purchased 
through Tur Financial Woritp Suop. 
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The Situation 


Thin markets were one factor in the week’s 
sharp rally, but fundamentals also are 
beginning to move in the right direction. 


HE sharp improvement which occurred in stocks 
during the week has already been reflected in better 
ntiment in business circles, aided by the reappearance 
ofa few plus signs in the trade statistics. Admittedly, 
the improvement in industrial activity has not yet been 
of sufficient proportions to have inspired the speedy run- 
up in share prices. But as previously pointed out (and 
as discussed in greater detail on page 11), a turn in 
socks almost invariably precedes a reversal in business. 
Nevertheless, the price gains can find some degree of 
support in such fundamentally important developments 
a continued strength in commodities, an encouraging 
residential construction picture, recent better-than-sea- 
snal gains in railway traffic, an improved steel operat- 
ing rate, a turn-up in steel scrap prices, and prospects 
that necessary adjustments in high wage rates in sev- 
eal additional fields will be consummated in the not 
far distant future. 
Most of the developments mentioned above have not 


yet, of course, been reflected in corporate earnings, nor 
are they likely to be for some time. But during periods 
when a definite turn in business appears to be in pros- 
pect, current earnings are less of a determinant of stock 
prices than is potential earning power. And in this con- 
nection it seems that some quarters have recently been 
placing too much emphasis upon what they regard as 
“high price-earnings ratios,’ using such statistics as 
proof that drastically lower prices must be. witnessed 
before any sustained improvement in stocks can occur. 

But it can be pointed out that in 1932, a year which 
marked much worse business than at present and which 
saw almost unprecedented demoralization in the securi- 
ties markets, American Can at its panic low did not sell 
for less than nine times its earnings for the year. Union 
Carbide at its low was quoted 15.7 times earnings ; Gen- 
eral Electric, 20.7 times; Standard Oil (N. J.), 2,000 
times. And U. S. Steel common which was able to show 

(Please turn to page 27) 
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HE informed consensus is that 

the sharp rally last week was at 
the expense of the short interest. But 
that there was, at the same time, con- 
siderable investment buying, most of 
which came toward the middle of the 
week. Investment trusts helped the 
momentum, but were chiefly pleased 
because of the possible effect on half- 
year reports. 

At the opening Monday (June 20) 
substantial foreign orders to buy at 
the market the leading steels, cop- 
pers and electrical equipments were 
noted. One rumor was that the re- 
ports of imminent dollar devaluation 
touched off the spark. Buying from 
England and France was also re- 
ported, but sources in touch with the 
situation thought that the hopes of an 
early ending of the Spanish war plus 
an easing of the tension in Central 
Europe were the chief factors. 


HORT covering was a feature 

early in the week. As reported 
in these columns last week, the short 
interest has been getting restive, and 
covering has been in process in a quiet 
way and, at the same time, some pro- 
fessionals were easing out of the gold 
stocks. 

But when commodity prices ex- 
tended their rallies, the position of the 
bears became less tenable. It is 
rumored that some professional op- 
erators took sizeable losses in wheat 
and cotton, which scarcely proved of 
aid in calming nervousness. The final 
straw was when the Exchange de- 
cided to publish the amount of the 
short interest in each issue. Such 
information was not calculated to be 
helpful to the shorts, for it is well 
known that only a comparatively few 
issues harbor large positions, now 
that selling against the box is pro- 
hibited. And the facts on the amount 
of short lines outstanding might prove 
of aid to the bulls. 


By Market Observer 


HE political news was a shade 

on the cheerful side. The usual 
rumors that the Administration would 
make a few friendly gestures to busi- 
ness made the rounds and _ were 
greeted with the usual skepticism. 
But unbiased observers liked the way 
the election prospects were going, and 
one businessman who just returned 
from a Western trip expressed the 
opinion that the farmers were defi- 
nitely turning against the New Deal 
and the farm program. Reports from 
Pennsylvania, Kentucky and Mary- 
land also indicated that the trend was 
in favor of the conservative element. 
All of these factors played a part 
in the rally. On Wednesday, brokers 
noted selling for foreign account at 
the opening, some of which repre- 


The Week's 
Mast Cletive Stocks 


(Week Ended June 21, 1938) 


Shares 


Net 


Stock: Traded Change 
Anaconda Copper ...... 66,400 +3% 
General Electric ....... 58,200 +33% 
General Motors ........ 58,000 +334 
Bethlehem Steel ....... 55,500 +47% 
Montgomery Ward .... 53,100 +3% 
52,200 +3% 
Republic Steel ......... 42,900 +23 
Socony-Vacuum ....... 40,000 +1% 
33,200 + % 
Columbia Gas & Elec... 22,600 + % 
National Biscuit ....... 22,500 +1%% 
Southern Pacific ....... 22,400 + % 
Consolidated Oil ....... 22,300 + % 
22,300 +1 


sented profit taking purchase 
made earlier in the week. But jp. 
vestment buying came in to take wp 
the slack, and the Street heard thy 
there was accumulation for the x. 
count of important interests. Som 
of the investment trusts were quite 
active in the middle of the week, on 
of the largest funds buying heavily 
of the leading tobacco stocks on Wei. 
nesday. 


LTHOUGH the rally has 2. 

tracted a number of converts to 
the bull side, brokers reported that 
some of the more resolute bears were 
putting out short lines in the steel 
and rails on the rallies. Rumors are, 
however, that the railroad union has 
practically agreed to take a 10 per 
cent temporary cut in wages, and that 
there have been meetings between the 
management of the steel companies 
and union officials looking toward a 
reduction in steel prices in the fourth 
quarter and a simultaneous adjust 
ment in wage rates. 

Many observers are convinced that 
the real recovery will lag until there 
is an adjustment of wage levels; and 
if the steel and railroad industries 
lead the way, some of the remaining 
depression maladjustments will be 
brought to an end. The automobile 
industry is likely to be the next to 
take the step, and reductions in the 
prices of the 1939 models can then be 
expected. 


OME of the buying last week was 
said to be coming from important 
professionals. The Boston operator 
is rumored to have taken a long pos- 
tion in duPont and some of the other 
leading issues. One of the more ac- 
tive floor traders was a buyer of 
American Smelting and Telephone 


before the latter stock rallied sharply. 
Inquiries off the floor for blocks of 
stocks were said to be substantial. 
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Because new discoveries are 
creating vast opportunities 
for employment of men and 
capital, the chemical indus- 
try while among the oldest 


is still the youngest.... 


hemicals— 
The Fastest 


HE passing of the frontier and 

the exploitation of the country’s 
physical resources which presented 
unbounded opportunities to the young 
men of our grandfathers’ generation 
have brought the United States to a 
stage of maturity which presents far 
teaching social and economic prob- 
lems. Sociologists warn us that we 
must prepare to cope with a perma- 
nent army of unemployed numbering 
about 5 million, and predictions are 
made that an even larger burden of 
unemployment wiil have to be borne 
by the country unless some new in- 
dustry is created, of sufficient im- 
portance—from an economic view- 
point—to care for many thousands of 
the jobless. Although the prognostica- 
tions vary in many details, there ap- 
pears to be fairly general agreement 
on one point: that with the prospec- 
tive approach to a stable population, 
the continued growth of American 
industry will depend upon either an 
increase in the country’s standard of 
living or major advances in scientific 
technique and the industrial arts, or 


—Gendreau 


“ol ” Industry 


both. And judging from the record 
of the industrial and social develop- 
ment of the country, the former de- 
pends upon the latter. 

In other words, the only remain- 
ing frontier promising opportunities 
for the employment of capital and 
labor sufficient to absorb millions of 
the unemployed is that of science and 
invention. Usually, such hopes are 
based upon the possibility of the dis- 
covery of some product carrying uni- 
versal appeal which will create a new 
industry; something having the 
dynamic possibilities for growth 
shown by the automobile and the 
radio in the 1920s. Aviation, tele- 
vision and air conditioning have all 
been suggested as candidates for 
leadership. 


® The Record 


Granting the potentialities of these 
youthful industries, an examination of 
the record of various factors in in- 
dustrial progress over the past ten 
years reveals a number of develop- 


5 


ments which may be taken as hints 
of flourishing industries of the future, 
based not upon mechanical inventions 
but upon the results of chemical re- 
search. To suggest that the economic 
salvation of the country will be found 
in the test tubes of laboratory ex- 
perimenters would perhaps be an un- 
warranted dramatization of the prob- 
able advances of chemical science 
over the next decade and the reper- 
cussions upon the industrial life of 
the nation, but this much seems un- 
questionable: progress in experimen- 
tal and practical chemistry will pro- 
vide one of the best assurances against 
economic stagnation and one of the 
most promising sources of new busi- 
ness activity. One of the leading 
chemical companies reports that about 
40 per cent of its total 1937 output 
was accounted for by twelve lines 
which were placed upon the market 
during the past ten years. It is es- 
timated that the chemical industry 
spent about $20 million for research 
in 1937; the continuance of heavy ex- 
penditures for experimental work in 
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the face of an exceptionally sharp 
decline in business volume in the lat- 
ter part of 1937 and in the current 
year provides the best assurance of 
improvement of some of the more re- 
cent products and the discovery of 
new lines of major commercial value. 

Possibly the most outstanding char- 
acteristic of chemistry from the eco- 
nomic viewpoint is the fact that it 
serves practically all industries in 
greater or less degree. Although ad- 
vances in chemical science make 
practicable the development of com- 
pletely new industries from time to 
time, a greater economic benefit is de- 
rived from the frequent contributions 
to the progress of a vast number of 
manufacturing and service enter- 
prises. The commercial success of 
rayon in recent years may be at- 
tributed largely to the perfection of 
chemical processes, although the air 
conditioning engineer and others must 
be given part of the credit. The vari- 
ous nitro-cellulose and cellulose ace- 
tate products which have been placed 
upon the market in recent years have 
given rise to several new industries in 
addition to rayon, including cello- 
phane and the newer plastics, which 
in themselves are of considerable eco- 
nomic significance. But in the ag- 
gregate, the great improvements 
which have been made in a wide di- 
versity of long established industries 
—-solvents, lacquers, explosives, fer- 


tilizers, motion picture film, refriger- 
ants; various coal tar products in- 
cluding dyes, drugs and synthetic per- 
fumes, and many others—assume 
greater importance in business. 
Chemistry contributes to the gen- 
eral economic welfare in three ways, 
by 1) creating entirely new industries 
which offer great scope for the em- 
ployment of labor and capital; 2) en- 
abling established industries to ex- 
pand their markets through improve- 
ments in efficiency and appearance 
and economies which permit the re- 
duction of prices of many products; 
and 3) opening up new uses for raw 
materials and thus creating new mar- 
kets for primary products which in 
some cases, have suffered from the 
threat of chronic overproduction. It 
is not feasible to go into an extended 
discussion of the many improve- 
ments under the second heading 
which have been effected in recent 
years, but one instance will serve to 
illustrate. The new plastics, which 
are made from a vegetable (cellulose) 
base, are being employed in a wide 
range of manufacturing industries, 
notably the motor vehicle producers 
who use these materials for steering 
wheels, instrument panels, and other 
parts. Henry Ford is reported to be 
experimenting with plastic products 
as a material for fenders. In other 
important industries, including the 
manufacturers of refrigerators, scales, 


Ne 
and large commercial lighting 4, sharply 
tures, applications of plastic materi tgs th 
have gone far beyond the experimen caustic 
tal stage. Plastics currently beinp over ste 
used for sheathing and other exterig, term 
parts effect a substantial reduction i an off 
weight, and thus in  transportatig, yorst 
costs which, for such bulky articls dition 
amount to sizeable sums in the agere departr 
gate. might | 

The most notable progress in thy dkali 
chemical industry is being made in thy will 
group known as “synthetic Organic than tl 
chemicals.” This category includes Earnin 
not only the long established coal tay § should 
derivatives, including standard dye As vol 
and drugs; synthetic resins, used in is faP 
plastics and lacquers; various gol. ately 
vents, acetone, phenol, and other wel § Litt 
known products, but also new drugs ucts i 
(such as sulphanilamide) and indys. ff chemi 
trial materials which have had q § in on 
spectacular growth. Among the refinit 
latter are phthallic anhydride, an or. § causti 
ganic acid used in lacquers and other § ubal 
finishes, and vinyl acetate, which js §f for ch 
used as a binder for safety glass. Last § ods ¢ 
year the production of synthetic or. J ently 
ganic chemicals attained a new high fact, 
in volume. Fifty-eight per cent of the ff obtat 
dollar value of all synthetics produced § nitra 
in 1937 was in the older coal tar fina 
group; the newer divisions of non- § next 
coal tar products, accounting for § the f 
forty-two per cent, are showing the J their 
most rapid growth. new 


(Please turn to page 21) 


CHEMICAL ANALYSIS AND REVIEW 


Alkalies 


Indispensable in a Number of 
Industries 


N A tonnage basis, soda ash and 
caustic soda—the two principal 
alkalies—are the second most widely 
used chemicals. In response to de- 
mands from the glass, soap, chemical 
and other consuming industries last 
year, consumption of soda ash reached 
a new peak at around 2.26 million 
tons—a point far above 1929 levels. 
At 873,000 tons, consumption of 
caustic soda also went into new high 
ground; biggest takers of this prod- 
uct in 1937 were the paper, soap, 
chemical, paint and textile industries. 
Alkali production requires capacity 
plant operation before maximum op- 


erating efficiency can be realized. At 
the same time, the importance of 
transportation costs forces proximity 
to raw material supplies (limestone 
Thus, 


or equivalent, salt and fuel). 


—Finfoto 


production in this division of the 
chemical industry is concentrated in 
relatively few hands. Allied Chemi- 
cal is the leader; Mathieson Alkali, 
Westvaco Chlorine and American 
Cyanamid (through Southern Alkali) 
are the principal producers. Roughly 
two-thirds of caustic soda production 
comes from soda ash while the re- 
mainder is derived from electrolysis 
of salt brine. Mathieson and West- 
vaco represent two leading units pro- 
ducing caustic soda by electrolysis. 
Chlorine, produced at the same time 
and in connection with this operation, 
is used as a bleaching agent for wood 
pulp, paper, textiles, soaps and oils; 
and as a factor in the manufacture of 
synthetic dyes. It also functions as 4 
poison gas in warfare, as an agent to 
kill bacteria in drinking water and for 
treating wounds. From time to time, 
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fy. sharply rising demand for chlorine 
rials has threatened overproduction of 
en. caustic soda—with consequent worry 
stability of prices. But the long 
term growth of caustic has acted as 
an offsetting factor. Probably the 
yorst that has resulted from this con- 
cles Mf dition is that profit margins in this 
sre. department are not as wide as they 
night be. Currently, it appears that 
the | alkali sales in the first half this year 
the will run some 25 to 33 per cent lower 
‘han the comparable period in 1937. 
farnings derived from such sales 
ould show an even greater decline. 
4s volume falls, unabsorbed overhead 
“in is rapidly reflected in disproportion- 
ol. Hately higher unit manufacturing costs. 
vel | Little competition from other prod- 
ags ucts is in sight. And changes in 
us. | chemical processes indicate losses only 
in one of alkali’s many markets—oil 
the reining. Referring to the fact that 
or caustic soda production may become 
er balanced through rising demands 
is § for chlorine, it is important that meth- 
st of producing chlorine independ- 
r- ently are under constant study. In 
sh ff fact, considerable chlorine is presently 
he f obtained as a by-product of sodium 
ed nitrate. Alkali fills an important need 
ar Fin a long list of industries. In the 
n- next recovery cycle, consumption of 
the principal alkalies should duplicate 
¢ f their 1937 experience by climbing to 
new high records. 


Carbon Black 


Something Unique in 
American Industry 


Prior 
n in 
tion 


HE carbon black industry has 

these two claims to distinction: 
First, it is one of the few domestic 
| | industries which are free from serious 

foreign competition; secondly, it is 
fone of the few domestic industries 
| which have shown an appreciable in- 
crease in sales since 1929 both at 
home and abroad. Together, United 
Carbon and Columbian Carbon ac- 
count for more than half of total pro- 
duction; about 15 other units are re- 
sponsible for the balance. 

Carbon black first assumed world 
wide importance when its remarkable 
tinforcing properties in rubber were 
discovered, It is not surprising, there- 
fore, that the rubber industry is car- 
bon black’s best customer—having 
absorbed about 85 per cent of last 
year’s peak production of some 450,- 
000 pounds. The remaining 15 per 
cent went to manufacturers of print- 
ing inks and pigments, carbon papers, 
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crayons, paints and varnishes, electric 
arc carbons and other products of 
lesser importance. Carbon black is 
a by-product of natural gas.- And 
nowhere in the world is natural gas 
found more plentifully, and capable of 
being more cheaply produced, than 
in the United States. The result has 
been that domestic producers supply 
about 40 per cent of the world’s car- 
bon black requirements by exporting 
approximately one-third of their out- 
put. With automobile tire production 
running at depressed levels, domestic 
carbon black prices have experienced 
a series of reductions which presently 
places them at a point where little or 
no profit is available. Prices of ex- 
port and specialty grades, however, 
have held relatively well and profits 
on these classifications are still a pos- 
sibility. It is notable that the two 
leading units in this field are deriving 
an increasing proportion of income 
from sales of natural gas. To a meas- 
ure, this is offsetting the unfavorable 
price situation in domestic carbon 


black. For example, take the biggest 
factor in the field, United Carbon: In 
1936, dollar sales of carbon black ac- 
counted for 68 per cent of total sales 
and natural gas, 30 per cent; in 1937, 
carbon black sales dropped to 60 per 
cent of the dollar total while natural 
gas sales rose to 36 per cent of ag- 
gregate dollar volume. 

There is no satisfactory substitute 
for carbon black. And with avail- 
able low-cost supplies of the raw ma- 
terial in this country adequate for 
many years, the domestic industry 
appears secure from foreign encroach- 
ment. Tire production, of course, is 
the big profits determinant in the car- 
bon black picture. Though immedi- 
ate demand prospects are not particu- 
larly promising, cyclical potentialities 
of the industry are impressive. 


Dyestuffs 


Where ''Protection" Rules 


66 ECESSITY is the mother of 
invention”: In 1914, the dye 
division of the domestic chemical in- 
dustry insignificant. Now, 
spurred by the dye shortage experi- 
enced during the World War the 
United States is the world’s second 
largest producer of dyestuffs. Ger- 
many is still the dominant world fac- 
tor. Similar to the situation prevail- 
ing in other chemical lines, the manu- 
facture of dyestuffs is predicated upon 
a large capital investment plus the 
employment of workers schooled to a 
high degree of technical skill. Con- 
sequently, this activity is carried on 
(Please turn to page 23) 


Leading 
Chemical Companies 
and their 
Principal Products 


Air Reduction 


Air Reduction 


Allied Chemical | @ e @ | Allied Chemical 
Am. Comm. Alcohol @;  |Am. Comm. Alcohol 
Am. Cyanamid | @ ele Am. Cyanamid 
Am. I. G Chemical 2 2 Am. I. G Chemical 
Atlas Powder @ | Atlas Powder 
Columbian Carbon ) Columbian Carbon 
Commercial Solvents o @ | @ | Commercial Solvents 
Dow Chemical | @ S @ | @| @ | Dow Chemical 
du Pont | @ ej\e @ | @ | du Pont 
Hercules Powder 2 @ | Hercules Powder 
Heyden Chemical 2) Heyden Chemical 


Mathieson Alkali | @ 


Mathieson Alkali 


Monsanto Chemical | @ ® 


Monsanto Chemical 


Pennsylvania Salt | @ 


@ | Pennsylvania Salt 


Union Carbide Union Carbide 
United Carbon a United Carbon 
U. S. Industrial Alcohol 8 U. S. Industrial Alcohol 


Westvaco Chlorine | @ 


@ | Westvaco Chlorine y 
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Before Inflation 


IKE Banquo’s ghost, the specter 
of inflation keeps bobbing up. 
But so far it has shown no tangible 
indication of turning into flesh and 
bone, although the substance for 
transition from a nebulous prospect 
to reality has not only been prepared 
but pressure to bring it about 1s in- 
creasing with each passing day. 
What form inflation will assume 
when it finally does make its appear- 
ance, is in the laps of the gods. It 
will all depend upon how the Gov- 
ernment’s experiments with the 
fundamental economic principles turn 
out. Solely on this pivot the spindle 
will turn, in the direction of either 
credit inflation or currency inflation. 
Yet there can be no doubt that some 
form of inflation is in the cards which 
are now being dealt in the political 
poker game in which our population 
is sitting—whether willingly or un- 
willingly. 


® New Toboggan 


The causes that make this outcome 
inevitable have become too deeply 
rooted to be eradicated now. Our 
industrial output has been slipping 
down on a toboggan in the last fifteen 
months at a pace that has seldom been 
duplicated, and for reasons entirely 
unlike those responsible for our pre- 
vious depressions. 

We cannot blame, as we did in 
former times, over-expansion of cred- 
its, tight money or speculative abuses 
for our paralyzed state of business. 
It did not have its genesis in any of 
those sources but has cropped out of 
the maladjustment in our economic 
machinery for which politics are sole- 
ly responsible. 

Hence we are struggling with an 
unbalanced scale, frantically endeavor- 
ing to place it back in balance. But 
that attempt will prove futile unless 
something is done and that something 
can only take the form of inflation. 

No one is more keenly aware of 
the grave need to restore business 


If it is, the small 
consumer as usual 
will hold the bag 


than the Government itself. It con- 
fesses this consciousness in the vast 
pump-priming it is about to set in 
motion, hoping to rout the depression 
through the outlay of billions for re- 
lief and for additional construction of 
public works. By whatever name the 
Government calls its pump-priming, 
it still will be classified as an indirect 
approach toward exhilarating the 
purchasing power of the people and 
through this forced consumption rid 
the markets of their surplus products, 
thus making room for new produc- 
tion. 

When this gets started, inflation 
will begin to take hold and feed itself 
on its own momentum. 

Similar planning has worked be- 
fore, even though it later bogged 
down when the inflationary plug was 
withdrawn and a deflationary plug in- 
serted in its place. What will hap- 
pen when this experience of infusing 
billions of dollars borrowed from the 
people into the blood of business has 
ended, will depend upon whether in- 
dustry then can take up the slack and 
carry on. However, this outcome is 
a matter of later concern. The im- 
mediate consideration is that in this 
effort to revive business inflation be- 
comes an essential ingredient. 

There is fertile ground for inflation 
to take root once the public becomes 
convinced that a rise in prices is 
about to appear, for it stands to rea- 
son that after a prolonged swing of 
the pendulum downward, now going 
on for more than fifteen months, 
dealers’ shelves must be reaching a 
state of depletion and the replacement 
of these stocks alone could give 
prices a rapid upsurge. 

But in addition to this situation 
there is another great need for a sub- 
stantial business revival. The Govy- 
ernment finds itself in the same posi- 
tion as business in facing large losses, 
for in the next fiscal year it may have 
to contend with a deficit of more than 
$5 billions due to the inability of in- 
dustry and individuals to earn suffi- 
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After Inflation 
cient to pay in taxes what will be ye. 
quired to meet the Nation’s running 
expenses. 

The Government has already trig 
to meet this contingency by desteri). 
ing part of its gold reserves api 
through the creation of additional ey. 
cess bank reserves but these attemps 
have failed to take hold. More thay 
these steps are needed to produce jp. 
creased business activity. The propa. 
gation of confidence is vitally essen. 
tial, and that is begotten by a gen. 
eral price rise and a sense of ¢. 
curity. Both of them have been sorely 
lacking. 

The billions of stored-up capital 
now in hiding under the existing pal 
of uncertainty, make it even mor 
forcibly evident that it is not the took 
which implement a business revival 
that are lacking, but the proper 
mental psychology. 


® Credit Magic 


If and when inflation takes hold, 
which is not only generally antic- 
pated but is considered unavoidable 
since the country has departed so far 
from orthodox economic and _fiscd 
principles, it could be kept within the 
bounds of the use of the ample credit 
facilities which have been created. 
These are more than adequate to f: 
nance an industrial revival of large 
proportions and of several years dura- 
tion, provided we have some sen: 
blance of rapprochement betwee 
government and business. 

But should the Government fail 
with its pump-priming, then it may be 
forced to resort to currency inflation: 
another reduction in the gold content 
of the dollar and the issuance of greet 
backs, for which the Administration 
retains its authority, and that wil 
prove extremely dangerous to the fv- 


ture of the nation. 

Regardless of the form it takes, it- 
flation unquestionably is in the cards, 
and perhaps much nearer than is get 
erally considered. 
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Investment Aspects 


the Chemical Stocks 


Bright long range prospects 
lend better-than-average 
attraction to the issues. 


taped yields and comparatively high 
price-earnings ratios have char- 
acterized the market action of the 
chemical stocks over the past decade. 
At a recent date the common shares 
of five leaders in the industry were 
sling at 17.7 times actual 1937 net 
arnings, although there is every in- 
dication that profits for this year will 
be lower unless there is a substantial 
improvement in the final six months. 
Yet even in 1932 these same five 
stocks were valued, on the average, 
at 18.9 times earnings; in 1929 and 
1937 the average price-to-earnings 
ratio was 20.8 and 20.1, respectively. 

On the basis of probable dividends 


this year, yields on these same stocks 
are quite nominal, the current indi- 
cated return approximating 3.2 per 
cent. The average yield in 1932 was 
7.9 per cent, as compared with 3.2 
per cent in 1929 and 4.4 per cent in 
1937. 

At least partly justifying this evi- 
dent market favor for chemical shares 
are the good earnings record of the 
leading factors in the industry during 
the last depression and the prompt 
and rapid recovery in profits usually 
shown following a depression. Per 
share earnings of the ten largest units 
in the field in 1932 were roughly 
72 per cent lower, on the average, 
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than in 1929, but by 1937 profits had 
recovered to set new record levels 
for all time. Moreover, all of these 
companies were able to avoid red ink 
even in 1932, and only one company 
failed to pay dividends in that year. 

The industry shared fully in the 
business upturn of 1933. First 
quarter profits of reporting com- 
panies were doubled, in a number of 
instances, as compared with the like 
period of 1932, and the gains were 
sharply extended in the following 
periods. The reasons for this early 
reflection of general business upturn 
in the trend of net profits are: (1) 
sales are made to a diversified list of 
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major industries and any betterment 
in general activity is accompanied by 
increased demand for chemicals and 
related products; (2) neither con- 
suming outlets nor the chemical in- 
dustry, itself, carries large inventories 
of finished or semi-finished products 
—thus an upturn in consumption is 
promptly translated into larger 
profits; and, (3) profit margins are 
quite stable; (4) the development of 


YIELD CHIEF APPEAL GOLD SHARES 


new products and newer technique in 
established processes open up new 
and, previously untapped avenues of 
demand. 

There is every prospect that the 
chemical shares will continue in the 
van of any general recovery move- 
ment. The industry is facing a 
definitely higher secular trend with 
virtually unlimited potentialities for 
continued growth. In addition, the 
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individual companies are in a x 
financial condition, and Capitalization, 
consist largely of common stock, with 
only small amounts of funded dehy or 
preferred stock. As a vehicle for par. 
ticipating in the next upward gw: 
of the business cycle, the shares have 
outstanding attraction, and thro 
their control of raw materials, ap 
equally satisfactory media as inflatig, 
hedges. 


But over the longer term future, inflation 


hedge attributes should not be ignored. 


OLD mining equities have ex- 
hibited characteristic independ- 
ent market strength in the past month 
or so, and currently are selling with- 
in a few points of the best level of this 
year. <A representative stock price 
index reveals that the gold shares 
used in the compilation are selling 
1.5 per cent above their 1937 highs, 
and are 24.2 per cent above the 1938 
lows. 


® Currency Tinkering 


Of course rumors of further cur- 
rency tinkering have been a factor 
in the improved demand for gold 
shares. The spending program, the 
continuance of budgetary deficits, and 
the general uncertainty over business 
have also been reflected in the desire 
on the part of investors to conserve 
the purchasing power of their port- 
folios in the best manner possible. 
The combination of these tangible and 
potential elements has greatly en- 


hanced the attractiveness of gold 
stocks, for the well established units 
in the industry have always operated 
with a high degree of earnings 
stability. 

At current market levels the better 
grade gold mining stocks do not ap- 
pear to be unreasonably capitalizing 
earning power, and most stocks af- 
ford an exceedingly generous return. 
Dividends represent a return of capi- 
tal, however, since every mine is a 
wasting asset. But under skillful 
management the life of the properties 
owned by the leading factors in the 
field has been materially extended ; 
and some companies have exercised 
sound judgment in acquiring addi- 
tional acreage or have made invest- 
ments in smaller units to assure con- 
tinuous operating returns for some 
time to come. 

From the standpoint of capital en- 
hancement possibilities, gold shares 
do not offer conspicuous attraction. 


HIGHLIGHTS OF GOLD MINERS’ EQUITIES 


Latest Pro- Net per Latest *Per 
Annual duction Oz. o' 12- Share 
Production per Gold Months Earnings Recent Dividend Yield 
GOLD STOCK: (000 ozs.) Share Produced Earnings Changes Price Rate % 
Alaska Juneau ..... 152 0.10 $12.60 $1.27 $0.50 11 $1.20 9.2 
Dome Mines ...... 213 70.22 19.29 74.25 71.10 $59 $4.00 6.8 
423 0.09 12.26 1.05 0.45 14 1.10 7.9 
Homestake ........ 550 0.27 13.07 3.58 1.35 59 4.50 7.3 
Lake Shore ......%. 448 0.22 18.55 4.15 1.10 49 5.00 9.6 
eS 230 0.29 15.65 4.51 1.45 42 2.00 4.8 
Wright-Hargreaves. 220 0.06 17.96 0.72 0.25 8 0.60 7.5 


*Indicated earnings changes for each $5 in gold price. 


+Before giving effect to two-for-one split-up. 


Drastic monetary inflation embodying 
another cut in the gold content of the 
dollar would of course definitely 
change the picture. But barring that 
possibility, the immediate earnings 
outlook is for generally stable reve- 
nues, moderately lower operating 
costs and fairly generous dividends. 
Thus the group can be expected to 
continue in favor pending a definite 
reversal of the business trend, or at 
least until some of the current mone- 
tary confusion is dissipated. Improv- 
ing industrial activity would weaken 
the market status of the stocks, as 
costs probably will rise, and deflated 
industrial equities with better “come- 
back” powers would be in greater 
demand. 


®@ Attractive Yields 


Pending definite evidences of the 
latter condition and as a_ hedge 
against monetary inflation, the better 
grade gold stocks may be retained in 
well-balanced investment programs. 
A heavy concentration of funds in the 
group is not advised since other in- 
dustrial equities are just as favorably 
located in the event of inflation and 
offer greater promise as a speculation 
on business recovery. But the gold 
stocks appeal for the conservation of 
capital over the medium term, and 
for a better-than-average yield. For 
most purposes, such stocks as Dome 
(59), Homestake (59), Lake Shore 
(49) and McIntyre (42) are in the 
most conservative position, and pref- 
erence might well he accorded to these 
four issues. 
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Timing 
the Turn 


business never make 
simultaneous bottoms =, 


PRICE IN 


ward until three months behind From these studies can be con- 


NY attempt to forecast the ex- 
A tent and duration of a business 
cycle is at best conjectural in its ma- 
jor conclusions. It is, however, pos- 
sble-to make certain tentative ob- 


stocks. Commodity prices lagged one 
month behind business and did not 
show any real recovery until the last 
quarter of 1908. 


cluded the following points: 1) com- 
modity prices lag industrial produc- 
tion and stock prices in an upturn 
from depression lows; 2) stock prices 


8 grvations from a study of the move- The post-war depression of 1920 usually precede business activity, but 

. ments of major barometers of busi- is chiefly notable for the abrupt de- both indexes move in gear early in 

M4 ness, stock markets and commodity cline of commodity prices which fol- the recovery; 3) anticipatory up- 

"J prices during past periods of de- lowed the sustained five-year rise. In swings in share prices are more than 

ss pressed industrial activity which that depression, however, stocks likely to be delayed until the rate of 

“ should be helpful in our present situ- failed to have their usual barometric decline in business has slackened. 

ation. Such a study will not indicate value. The low point in business was 

* when the turn in business and the reached in March, followed by a side- © What Next? : 
te markets might be expected, But there ways movement for four months. But S 
oc been a marked similarity in the stock prices continued to sag until Coming down to the present we 

4 time element of the movements of July, after which this index and in- find that: 1) stock prices made their . 
,, J basic indexes which should aid in dustrial production moved upward lows to date in March ; 2) commodity t 
| “renting and interpreting present and in_ general conformity. Commodity prices reached their nadir in May; 
; | Mospective trends as a guide to de- prices, on the other hand, continued 3) evidence points to industrial pro- a 
{ termine the eventual upturn in its to fall until January, 1922. duction making a new low this month. 


early stages. 


® Upswing Leaders 


Probably the most important fac- 
tor in such a time study is to note 
which barometer—using industrial 
production, stock prices, commodity 
prices—usually leads in the upswing. 
For most purposes, these three in- 
dexes will prove sufficiently compre- 
hensive. And in the accompanying 
charts, the basic movements of these 
indexes have been plotted during 
three depression periods. 

In the panic of 1907 (as shown in 
the chart) stock prices in the first 
half of the year were declining al- 
though industrial production and com- 
modities were in a rising trend. But 
in the final six months of the year, 
all three indexes were following a 
downward trend. Stock prices reached 
their low of the move in November, 
1907, while business activity was still 
falling and, in fact, did not turn up- 


In the 1930-1932 depression, stock 
prices preceded business in the up- 
swing by fully a month. The average 
monthly low of stock prices was in 
June, 1932 (although the daily low in 
most averages was in July), but busi- 
ness continued to decline until August, 
during which month the low point in 
commodity prices occurred. 


It cannot, of course, be said that 
any definite future month will mark 
the bottom of the depression. But it 
can be observed that stock prices may 
well precede the reversal of the down- 
ward trend of industrial production 
by several months, and that rising 
commodity prices are a result (rather 
than a cause) of improving business. 


CONTRASTS IN PAST TURNABOUTS 
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Ratings are from THE FINANCIAL WORLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 


sponsibility is assumed for their accuracy, 
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Prices Are as of the Closing, Wednesday, June 22, 1938 


Anaconda Copper C+ 

Despite drab near term earnings 
outlook, shares (now around 27) pos- 
sess better-than-average appreciation 
possibilities for the longer term. De- 
spite the recent shutdown of several 
domestic mines because of the un- 
favorable price situation at home, 


Kating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 


entirely possible, however, that a cop. 
sequent increase in volume will gy 
far to compensate for lower per unit 
profits. At present prices, Caterpillay 
is not exactly on the statistical bar. 
gain counter. But potentialities og 
the company suggest an_ attractive 
long term earnings and dividend 


World Appraisal ratings up to date. contint 
smartly last week on 
naconda rallie ma uy ast Burroughs Add. Machine. B+ to B record . has re 
heavy turnover. At least some of this New equip. buying lower existit 
performance may be traced to the “Tne Chrysler B Biad 0 
restrictions placed on foreign copper Columbia Broadcasting...B toe C+ As a speculation on recovery in the Pave 
‘rime sales lower 
production just a short time ago. saxeuianinitnemies ae motor industry, shares are reasonably | conti 
The full effect of this action was seen Cash dividend payment omitted attractive; recent price, 49 (paid so Frise 
| C+ to C 


last week when, for the first time in 
months, export quotations for the red 
metal ruled above domestic prices. 


Earns. decline; omits dividend 
Federated Dept. Stores...B to C+ 
Profit margins depressed 


far this year, 50 cents). Last week 
short sellers in this issue received one 
of their more or less regular chasten- 


preset 
sbilit 


Granite City Steel........ C+ to C count 
Anaconda is the industry’s dominant, Omits div. to conserve cash ings: in the face of a vigorous gen- § gmt 

MeGraw Electric.......... B to C+ 


low cost copper producer. 
FW, June 1.) 


(Also 


Sales and profits decline 
Timken Roller Bearing...B to C+ 


Equip. buying continues poor 


eral market upturn, they hastened to 
cover and this was a big factor in 


Inlar 


C+ to C Chrysler’s 5-point jump. Purely on Al 
Brooklyn-Manhattan, pfd. C+ a statistical basis, the issue is not par- of 
Uncertain longer term prospects ticularly attractive at present prices, ile s 
suggest transfer to issues better situa- Its cyclical potentialities, however, are Jiant 
ted to benefit from a cyclical business holders will have considerable tfme to favorable. A little more than a month Juss 
turn; recent price, 26. Little sur- wait until a definite price is set for ago, Chrysler shorts had a difficult so fc 
prise was occasioned by omission of the B.-M. T. properties. (Also FW, time of it when a surprise first quar- Jie ; 
dividends on this issue. Over the June 1.) ter report was sprung. (Also FW, Jivou! 
past few years, higher taxes and op- May 18.) shar 
erating expenses have been cutting Caterpillar Tractor B low. 
into earnings, and as shown by mar- Secular growth prospects warrant Cluett, Peabody C+ Jalon 
ket action of shares following the moderate purchases of shares, now Existing commitments in_ shares, §\Tk 
dividend announcement, omission was around 47, for well balanced port- now around 16, appear suitable for Fail 
pretty well discounted. Although folios (divs. paid so far this year, $1). longer term holding (divs. so far this fiew 
unification prospects have recently There is little doubt that price reduc- year, 40 cents). Decision of leading fi rep 
taken a significant turn for the better, tions recently announced will make mills to reduce the price of fabrics fan 
the chances are that preferred share- for narrowed profit margins. It is made under this company’s “sanfor- [red 
rec 
WEEKLY TRENDS IN FOUR BASIC INDUSTRIES" 
= STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER PRODUCT’N AUTOMOBILE PRODUCTION | 

{900 Thousands of Cars of Kilowatt Hrs. a 160 Thousands of Cas | | | | 
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June 29, 
Ling” process is expected to aid 
ah last half earnings. Previous- 
; mills charged a premium for 
treated with this method of 
‘ chrinking and use was restricted 
igher priced lines. Cluett, Pea- 
dy receives a basic royalty of Y4- 
vat per yard for all goods sanforized. 
Though inventory write-downs ma- 
erally reduced 1937 net, current in- 
jations are that such adjustments 
«ill not be. necessary this year. 


pistillers-Seagrams C 
Though shares have less than aver- 


ge appeal at the present time, reten- 
ion at currently deflated levels of 
out 13 appears warranted (divs. 
w far this year, $1). While lower 
aw material prices promised im- 
sroved profit margins, recent report 
hows that this prospect vanished 
yith curtailment of demand. The 
witinued decline in purchasing power 
gs resulted in severe competition for 
aisting business. And following the 
iad of retail liquor outlets, distillers 
tave been forced to reduce prices. 
Continuance of this condition will 
wise a Question as to maintenance of 
mesent dividends—although this pos- 
ibility seems to be fairly well dis- 
counted in current prices for the 
common shares. 


Inland Steel B 
Although lacking the potentialities 


if other steel equities, the price of 
the shares should reflect any signifi- 
cant improvement in the general busi- 
uss picture; approx. price, 68 (divs. 
0 far this year, $1.50). Following 
ihe announcement that this company 
would cut galvanized sheet prices, 
hares were forced to a new 1938 
bw. Predicated on this development 
done, the selling was overdone. 
(This was illustrated by the stock’s 
ability to score a 10-point rise only a 
iw days later). Galvanized sheets 
represent but a small portion of In- 
and’s total steel output. Besides, the 
reduction really amounted to official 
recognition of an existing condition— 
price concessions. (Also FW, Apr. 


Kroger Grocery C+ 


Existing holdings of stock, now 
around 14, should be transferred to a 
more desirable situation. Current in- 


dications are that first half net will 

fall below the similar 1937 period. 

Operations in the company’s baking 

division have been quite favorable. 

But this will be more than offset by 
(Please turn to page 26) 


| pene on the theory that every cause eventually produces its natural 
effect, THE FINANCIAL WorLpD publishes an epitome of the week’s im- 
portant developments in order that the reader may note the forces currently 


bearing on commerce, industry and finance. 


The form of presentation is de- 


signed to encourage rapid appraisal of the highlights which will ultimately be 
reflected in the fundamental economic trend. While historical record has 
necessarily been considered as an important factor, the opinion contained in 


the summary is dominantly based on future probabilities. 


Positive 


Automobile Industry: Production moves 
upward .. . preceding week’s gain ex- 
tended contra-seasonally. ... Sales ex- 
hibit firmer tendency. 


Copper Industry: Foreign production 
quotas cut... prices stiffen on heavy 
buying .. . export quotations rise above 
domestic red metal prices for first time 
in four months. 


Steel Activity: Scheduled steel opera- 


tions in third successive increase ... last 
week’s rise contra-seasonal ... reflects 
inventory replenishment and _ miscel- 


laneous buying. .. . Steel scrap recovers. 


Commodities: Broad buying lifts futures 
index further . . . cotton particularly 
strong. ... Spot quotations improve. ... 
Rises extend gains of past few weeks 
... principal commodities well above re- 
cent lows. 


Carloadings: Continue uptrend ... im- 
portant miscellaneous classification very 
strong. 


Pump Priming: President signs lending, 
spending and credit expansion measure. 
.. . Definite stimulus to business due. 


Security Markets: Rise vigorously .. . 
volume increases as prices climb... . 
Railroad bonds rally smartly. . . . In- 
vestment capital apparently coming out 
of hiding. 


Week’s Summary 


Negative 


Special Session: Possibility of special 
session for rail-aid legislation voiced in 
Washington . . . an outgrowth of failure 
to provide needed enactments prior to 
adjournment. But receivership 
threatens a number of carriers .. . men- 
tion of special session possibilities large- 
ly indicative ... serve to direct attention 
to railroads’ plight. 


Neutral 
Price Cutting: Tractor prices reduced by 
a leading farm equipment unit .. . aimed 


at stimulating sales ... other factors in 
field may be forced to follow suit. .. . 
Increased volume needed to nullify lower 
profit margin. 


Wage-Hour Legislation: Will not affect 
industry for several months. ... Act not 
effective until four months following 
President’s signature . . . administrative 
machinery must then be set up... in- 
dustry committees will not make recom- 
mendations in a hurry. 


Dollar Devaluation: London gold price 
drops on official denials . . . foreign ex- 
changes ease . . . immediate prospects 
for reduction in currency’s gold content 
relegated .. . but uncertainty persists. 


Electric Output: Nominally lower .. . 
change from previous week insignificant. 


During the week covered, the important developments in the news revealed 


7 items of a positive nature, against 1 negative and 4 neutral items. 


The 


preponderance of positive indications follows the lead of the previous balance 


sheet. 
sentiment. 


But there is now this difference: an encouraging turn in business 
The rapidity with which business psychology can change stamps 


it as a double-edged sword. However, last week’s economic highlights appear 
slated to exert a constructive effect on the general industrial picture—Written 


for the week ended June 23. 


How the Business Ledger Stands 


Positive 


7 


Neutral 


Negative 
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PART II. 


The Revolt the Masses 


HE two greatest obstacles in the 

way of return to sound pros- 
perity in this country are the prospect 
of a general European war and the 
possibility that the character of the 
people of this country has so changed 
that business can look forward to no 
different type of legislation, govern- 
ment regulation and competition than 
that which it has had to face for the 
past few years. 


® War Fears 


That the fear of a world war is a 
paralyzing prospect those who recall 
the events incident to the outbreak of 
the war in 1914 can testify. The Wall 
Street Journal said recently, “It 
would be foolish to believe that if half 
the western world insists on living at 
dagger points, the impact will not be 
felt on our economy. Such a develop- 
ment must at the very least be an al- 
most insurmountable obstacle to any 
great degree of orderly economic 
recovery.” 

It is true that there has been a 
growing expectancy of resumption of 
the European battlefront ever since it 
became generally evident that the 
Versailles treaty did not end the last 
war. And yet business throughout 
the world began recovery in 1932 


By JOHN K. BARNES 


from the great post-war depression 
starting in 1929. It is possible, there- 
fore, that the prospect of war, if not 
an immediate prospect, need not be a 
controlling depressing factor. And, 
if we are to be continually disturbed 
by the rattling of the swords of the 
dictators, we nay derive some reas- 
surance from the lesson of history 
that great wars do not start when they 
are generally expected. 

Yet we know that there are now 
two well-aligned camps in Europe, 
arming feverishly; and if we agree 
with Dr. Orestes Férrara that “every 
organ seeks its own activity and all 
excessive armament leads to war,” 
we must conclude that such a war is 
inevitable unless the present trend in 
Europe can be arrested or the al- 
liances within these two camps can be 
broken. 

The situation differs from that of 
any previous period of modern his- 
tory in that three of the larger na- 
tions of Europe are now regimented- 
directed social orders. Walter Lipp- 
mann, in his valuable study of social 
problems in his latest book, “The 
Good ‘Society,” reaches the definite 
conclusion that “a directed society 
must be bellicose and poor.” Our 
present hope lies in the possibility of 
keeping two of these bellicose societies 
from making common cause against 


14 


the peace of the world. If, for in. 
stance, the forces of the armed camp 
which is now the aggressor can be 
divided by a severing of the Berlin. 
Rome axis, peace, for the time being 
at least, might be assured. Or, if the 
army chiefs of that camp, for that or 
some other reason, should decide that 
victory would be unlikely, their ar- 
mies, for that reason, might refuse to 
fight, and a world war would be 
removed as an imminent prospect. 


® Lighted Brands 


And, finally, the recollection of the 
destruction of the last war, and the 
general understanding that another 
such conflict will destroy much of the 
civilization of Europe, makes it more 
difficult at this time to enkindle popu- 
lar sentiment for war. That may be 
the saving factor for some time to 
come. Several lighted brands—in 
Spain, Ethiopia, China, Austria— 
have already fallen near the powder 
barrel without touching it off. We 
may still hope that none will fall in it. 

At the root of this disturbing situa- 
tion in Europe, and the basis of that 
apprehension which some feel regard- 
ing the character of the people of this 
country, to which reference was made 
in the first paragraph, is the world- 
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je social development which Jose 
rom y Gasset depicted in his book, 
The Revolt of the Masses,” pub- 
jshed in Spain in 1930 and in this 
vntry in 1932. In brief and inade- 


| ate outline, what Ortega saw was 


ihe assumption of control of society 
w the unqualified “mass man””—that 
lf-satisfied individual who is not in- 
wrested in the principles of civiliza- 
‘jon but “prefers a fictitious existence 
gspended in air.” Instructed only 
in the technique of modern life, this 
‘mass man,” Ortega sees taking com- 
te command of the world without 
any knowledge of its traditional and 
tighly complex problems or ability to 
wlve them, and with no sense of his 
ibligation to science. 
Lest the reader think we do not 
tave this type of man in the United 


States and are not in danger from 
this “revolt of the masses,” it should 
be pointed out that these new 
“masses” are not the working classes 
of Karl Marx, who were to be incited 
to rise in their power and poverty, 
overthrow capitalism, and take pos- 
session of the machinery of produc- 
tion. Ortega’s mass man is, instead, 
a product of our present high level 
of material ease. He may be the 
highly trained specialist—often is— 
who is satisfied with himself exactly 
as he is, satisfied with thinking the 
first thing he finds in his common- 
place mind and has the assurance to 
proclaim the rights of the common- 
place and to impose them wherever 
he will; yet is incapable of creating 
or conserving that very organization 
which gives his life the fullness and 


contentedness on which he bases this 
assertion of his personality. 

This, inadequately, as I said, but 
largely in Ortega’s own words, gives 
a picture of this unique product of 
modern history, this new character of 
the genus homo which is advancing 
to the forefront of the social stage and 
may direct the play to a tragic end- 
ing. There is not space left here to 
apply Ortega’s findings to the political 
and social situation in this country. 
That will be taken up in the next 
article, when we shall see if there is 


‘not good hope that this country may 


avoid the dangers of this social revo- 
lution which Ortega foresees for 
Europe. 


Next week Mr. Barnes will write on 
“What Is the Character of Our People?” 


MANHATTAN ISSUES BARGAINS 


Gains from 10-cent fare would 
be more illusory than real. 


WEEK ago a Federal Judge 

handed down a decision permit- 
ting the Interborough Rapid Transit 
Company to disaffirm its 999-year 
kase of the Manhattan Railway 
properties. Immediately the Man- 
hattan managentent announced that it 
would operate the properties sepa- 
rately—at a higher fare. Stock mar- 
ket response was mixed. Manhattan 
/ per cent guaranteed stock rose two 
points; the certificates for the 4s of 
199 dropped over two points. One 
reason for the indecisive movements 
was that the case decision will be car- 
tied to the Supreme Court, and this 
body will hardly get it until well into 
1939, 

Last year (company’s fiscal year 
ends June 30), Manhattan had an 
operating deficit of $1.3 million; after 
bond interest charges, the loss was 
over $3 million. Now, then, let us 
se what the Manhattan Railway 
could do on its own feet—assuming 
that the Supreme Court finally rules 
the lease invalid. 

In the company’s 1937 fiscal year, 
the Manhattan elevated lines car- 
tied approximately 211 million pas- 
sngers; transportation revenues 
amounted to about $10.5 million. 
That level of traffic could not, of 


course, be maintained if the fare were 
increased to the 10-cent level (which 
has been most mentioned) and _ all 
other transit lines continued the 5- 
cent fare. But let us assume a 10- 
cent fare and a 25 per cent loss in 
passenger volume. Transportation 
revenue would then be around $15.8 
million; other income would bring 
gross up to around $16.4 million. At 
this point, adjustments must be made 
in the 1937 figures to allow for im- 
portant changes in costs. Last 
July, transportation employees were 
granted wage increases and vacations 
with pay. This, to Manhattan, will 
apparently mean added costs of a 
little over $1 million, bringing total 
operating expenses to about $11.4 
million. Taxes last year amounted 
to a little more than $2.25 million. 
After provision for those items, ap- 
proximately $2.8 million is left to pay 
fixed charges of $2.08 million. 

Thus, the indicated net available 
for the company’s 600,000 shares of 
stock comes to about $738,000. In 


the event that the lease actually is dis- 
affirmed, presumably both the 7 per 
cent guaranteed stock and the 5 per 
cent modified guaranteed stock would 
then occupy identical positions. And 
indicated earnings on the stock wov'd 


be about $1.23 a share. Even assum- 
ing that such earnings were realized, 
obviously the 7 per cent stock at cur- 
rent levels of around 13 is no bargain. 

On the basis outlined above, the 
4s of 1990, around 25, and the so- 
called 5 per cent stock, at 6, might 
appear cheap. But suppose, with a 
10-cent fare, that Manhattan could 
hold only 65 per cent of its 1937 traf- 
fic? The result would be that only 
about $715,000 would be available for 
fixed charges of $2.08 million. On 
that basis, even the current price of 
about 25 for the bonds does not make 
them attractive. 

How the Manhattan would fare, as 
an independent company, in any plan 
of unification of the City’s transit 
facilities, is highly uncertain. But cer- 
tain it is that ultimately the elevated 
system is destined for condemnation 
by the City. (Negotiations now are 
under way looking to the junking of 
the Sixth Avenue line.) And if the 
elevated properties should be left out 
of any unified system, the fate of the 
bonds would then depend entirely 
upon the amounts the City would be 
willing to pay to rid itself of the Man- 
hattan’s overhead structures. There 
would certainly be nothing left for 
the stock. 
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Valuable for 


Future 


Reference 


No. 497 Air-Way Electric Appliance Corp. 


; Earnings and Price Range (AWY 
Data revised to June 22, 1938 Fens n ge ( ) 
Incorporated: 1920, Delaware, to acquire the 40 


assets of two companies. Office: 2101 Au- 30 

burn Avenue, Toledo, Ohio. Annual meeting: 20 wiwsinechomnsoewisd 
Fourth Tuesday in March. Number of stock- 10 oy 

holders: preferred, 352; common, 2,128. 0 = o 


Capitalization: Funded debt........... None 
*Preferred stock (7% cum. $100 

16.489 shs 
Common steck (mo par)......... 390,500 shs 


$2 


EARNEO PER SHARE 


CEFICIT PER SHARE 


4 
1930 "31 °34 35 36 1937 


~ *Callable at $110 per share and accrued 
dividends. 


Business: Under exclusive United States and Canadian 
patents, the company makes a vacuum cleaning unit named 
“Air-Way Sanitary System.” Distribution is effected by house 
to house canvass, salesmen working in 47 branch territories 
in U. S., 9 in Canada and 6 in Great Britain. 

Management: Has had difficulty in meeting competition. 

Financial Position: Satisfaatory. Net working capital as of 
January 1, 1938, $490,011; cash, $76,540. Working capital ratio: 
1.5-to-1. Book value of preferred stock, $80.41 per share. 

Dividend Record: Poor. Last dividend on preferred stock 
paid July 1, 1931. As of April 1, 1938, accumulations amounted 
to $47.25 per share. Last payment on common, 15 cents per 
share in January, 1931. 


522 


Data revised to June 22, 1938 Data * 
Incorporated: 1921, Pennsylvania, suc- 20 | tec 
cessor to Budd Wheel Corporation organized 15 | fast 42nd 
1916. Office: 25th and Hunting Park Ave- 10 peeting : F 
nue, Philadelphia, Pa. Annual meeting: 5 per of 
Third Wednesday in March. Number of 0 EARNED PER SHARE pon, 2,200 
stockholders: Preferred, 169; common, 4,903. capitalizati 
Capitalization: Funded debt........... None OEFICIT PER 0 spreferred 
— stock 7% cum. partic. 

Common stock (no par)......... 965,258 shs 1920 °33 °34 
eCallabl 


“Has preference as to cumulative dividends as follows: $7 per annum Whenever yy ‘ 
operating revenue for next preceding year shall have been less than $600,00 100; $8 — Busin 
ever net shall have been $600,000 or more, but less than $800,000; $9 whenever net 


shall have been $800,000 or more but less than $1 million; and $10 whenever net shal] the _ 
have been $1 million or more. Redeemable at 120. supply 

Business: Manufactures hubs, brake drums and assemblies, ff politaD 
and metal wheels for automobiles, trucks and buses. Types of § tls a0 


wheels include: disc, wire and dual, the latter being used o, § Man 
pneumatic-tired trucks and buses. Finat 
Management: Experienced. 9, 1938 
Financial Position: Satisfactory. Net working capital as  pook 
of December 31, 1937, $1.9 million; cash, $612,009. Working § Divi 
capital ratio: 2.7-to-1. Book value of common, $4.14 per share, § py a P 
Dividend Record: Common dividends initiated 1925; omitted § curren 
1927-28, 1932-1935, and since June 30, 1937. Outl 


Outlook: Any change for the better in the fortunes of the Outlook: Replacement demand for company S products js f variat 
company will depend upon the development of more effective very small and volume thus fluctuates in close accord with au. § consti! 
methods of meeting the keen competition in its field tomobile production. Due to — competition in the whee § Com 
ivisi margin er narrow. 
Comment: Past unsatisfactory earnings record places both division, profit margins are rat ciel F have 
ferred and common stocks in highly speculative position Comment: Poor market performance of common in recent EA 
years reflects uncertain earnings outlook. 
EARNINGS RECORD AND PRICE RANGE OF COMMON: 12 Wes. 
Se. ended: *Mar. 24 *June 15 8 *Dec. 31 Year's Total Price Range EARNINGS, DIVIDEND RECORD AND OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 ‘Total Dividends Price 1. 
D 0.0 D009 D032 D139 3%—1% 32 D$0.47 D$0.21 si... 
Des D043 3% D 0.33 0.01 0.01 D 0.26 D 0.57 None 54—1 186... 
Doo D010 DO74 0.05 0.08 D 0.05 D 0.02 0.06 5%— 2 1s... 
43 D 135 0.29 0.22 0.03 0.21 0.75 None 14%— 24 
D 0.0 ead 0.2 0.3 0.13 0.14 0.78 $0.20 14 —- 
D 0.14 . t14— % 0.26 0.26 0.07 0.10 -*0.60 0.20 16 
4 Bye 
*Dates are approximate, and periods average 12 weeks. +Dates are approximate, D 0.21 tNone 3 
and periods average 15 weeks. fTo June 22, 1938 *After surtax. #To June 22, 1938. _ 
No. 
537 Atlas Tack Corporation 535 Butler Brothers 
Da 
Earnings and Price Range (AKO Earnings and Price Range (BBR) 
50 a 9 > ge ( ) Data revised to June 22, 1938 25 9 presi 
Data revised to June 22, 1938 PRICE RANGE 1887, PRICE RANGE 
9 vow VY, rm Same name establisnec abou fae 
Tk, Office: 426 West Randolph St., Chicago, Ill. 10 
which had been in business more than a 0 testing: Fourth Thursday in Marc. (Dece 
century. Office: Fairhaven, Mass. Annual PER of approximately 17,000 it 
meeting: Third Wednesday in March. Num- $) (December 31, 0 on 
ber of stockholders: 1,026. he ENA 0 Capitalization: Funded debt........... None DEFICIT PER SHARE | Capit 
Capitalization: Funded debt........... None (5% cum. 970.912 st 
Capital stock (no par).......... 94,551 shs 1930 '31 32 '33 ‘35 ‘36 1937 Common stock ($10 par)... 1,137,605 shs 1930 ‘31 ‘33 ‘34 °35 193 B 


Business: World’s largest producer of furniture nails, tacks, 
rivets and similar metal products. About 23% of output goes 
to jobbers, 17% to manufacturers. The shoe, hardware and 
beverage trades are among the more important consumers. 

Management: Present officers installed in 1935. 

Financial position: Satisfactory. Net working capital as of 
December 31, 1937, $587,476; cash, $63,494. Working capital 
ratio: 2.8-to-1. Book value of capital stock, $15.23 per share. 

Dividend Record: Poor. Payments were made in 1920 and 
omitted until 1936, when dividends were resumed. 

Outlook: Products have been diversified in recent years, re- 
ducing tack sales to about one-fourth of total output. How- 
ever, past record is not impressive; only once in company’s 
history has it operated profitably for more than two years in 
succession. Diversification of activities may eventually im- 
prove the earnings position. 

Comment: Erratic earnings record detracts from. stock’s 
status. 


EARNINGS, DIVIDEND RECORD AND PRICE Saas OF CAPITAL STOCK: 
ear’s 


jended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
* * D$0.7 None 3%— 1 
bad D 0.19 None 16%4— 5% 
J * 0.84 Non 19%— 4 
| See $0.13 $0.22 $0.42 $0.11 0.88 $0.75 30%—14 
aes 0.43 D 0.08 0.14 0.18 0.67 0.50 18%— 4% 


*Not available. *To June 22, 1938. 


*Redeemable at $32.50 a share through Dec. 1, 1938; at $32 to Dec. 1, 1939; 
$31.50 to Dec. 1, 1940, and $31 thereafter. Each share convertible into two common 
shares to Dec. 1, 1938; 1% shares to Dec. 1, 1940; 1% shares to Dec. 1, 1946; 1% 
shares thereafter. 


Business: Largest wholesale U. S. distributor of a complete 


line of medium priced dry goods and variety and general ) 
merchandise. Volume is approximately 90% wholesale and I 
10% retail. Sales are made chiefly to independent retail stores, § bet 
and through 2 voluntary chains comprising 4,000 stores. Also § 25. 
owns and operates 135 retail variety stores (Scott-Burr Stores). I 
Management: Principal officers with company 7 to 51 years. § in 
Financial Position: Strong. Working capital as of Decem- § Au 
ber 31, 1937, $21.8 million; cash, $3.2 million. Working capital ( 
ratio: 5.1-to-1. Book value of common, $18.54 a share. ch 
Dividend Record: Substantial payments each year from § di 
incorporation through 1930; resumed in 1936 on 60-cent basis. § re 
Outlook: Company’s earnings will continue to reflect changes § ot 
in consumer buying power; but are beclouded by higher costs, 
Comment: Preferred is a business man’s risk; common is of § 5 
speculative caliber. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: Q 
Mar. 31 June 30 Sept. 30 Dee. 31 “total Price 1! 
* 142 None 6%— 1h 
Tee * * * 1.10 None 12%— 4 i 
tee. 45 $1.61 1.16 None 9%— 5 1 
D$0.04 0.13 $0.73 0.87 1.69 $0.60 16%— 7 
0.14 0.14 0.41 0.42 111. 0.60 5 


*Not reported. {Six months ended June 30. tTo June 22, 1938. 
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No. 538 Consolidated Laundries Corporation | No. 515 General Outdoor Advertising Co. 
pata revised to June 22, 1938 »Famings and Price Range (LAU) Data revised to June 22, 1938 -fornings and Price Range (GOU) 
ted: 1925, Maryland. Offices: 122 20 Incorporated: 1925, New Jersey. Office: 20F 
Street, New York City. Annual 15 Harrison and Loomis Streets, Chicago, 15 PRICE RANGE 
ast First Wednesday in April. Num- 10 Annual meeting: Second Wednesday in 
ckholders : preferred, 337; com- 5 March. Number of stockholders: Preferred, 
200. 0 260; Class A, 1,734; common, 3,773 (De- 0 DEN $2 
italization: Funded debt..... $899,125 EARNED PER SHARE $2 
stock $7.50 cum. (no $1 Capitalization: Funded debt........... None can 
3,486 shs “Preferred stock (6%, par $100). 28,153 shs 
($5 392,168 shs pees 1 7Class stock ($4 cum. partic. 
Comm 1930 ‘31°32 ‘33 ‘34 ‘35 1937 100,000 shs 1930 °31 “32 °33 °34 36 1937 
“callable at $107.50. stock (no par)......... 633,059 shs 
*Redeemable at $105 a share. +Redeemable at $60 a share. Participates, up to 


Business: One of the largest chain laundry organizations in 
the world; operates 8 family and 2 wholesale units, 5 linen 
supply units and a dry cleaning division throughout metro- 
politan New York. Serves families, restaurants, hotels, hospi- 
als and public institutions. 

Management: Enjoys a good reputation. 

Financial Position: Fair. Net working capital as of March 
, 1938, $739,727 ; cash, $319.902. Working capital ratio: 1.7-to-1. 
Book value of common, $9.88 per share. 

Dividend Record: Preferred dividend arrears were cleared up 
bya payment of $26.25 a share in 1936; regular disbursements 
currently being made. None on common since 1933. 

Qutlook: While business is essentially free from seasonal 
vriation and is conducted largely on a cash basis, competition 
constitutes a restricting factor on profits. 

Comment: Earnings have never been impressive and shares 
hve always been in the “low priced” category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ears 
Dividends Price Range 
$1.0 10%— 4 


5%— 1% 
4 


= 
= 


3% 


+None t5%— 2% 


“Vie weeks ended December 31. #To June 22, 1938. 


No. 764 Ex-Cell-O Corporation 


and Price Range(XLO) 


PRICE RANGE 


$2 
EARNED PER SHARE Ai $1 
DEFICIT PER SHARE 


1 
1930 ‘31 '33 ‘35 ‘36 1937 


Data revised to June 22, 1938 


Incorporated: 1919, Michigan, as Ex-Cell-O 
Aircraft & Tool Corp. Present title adopted 
1937. Office: 1200 Oakman Boulevard, De- 
twit, Michigan. Annual meeting: Second 0 
Thursday in April. Number of stockholders 
(December 31, 1936): 2,050. 


Capitalization: Funded debt... None 
Capital stock ($3 par).......... 393,345 shs 


Business: Manufactures precision boring machines, carbide 
tool grinders, thread grinders, special high production ma- 
chinery, fuel injection systems, jigs, fixtures and precision 
aircraft engine parts. Also makes machines used in the pro- 
duction of paper containers for use in the dairy industry. 

Management: Among the most capable in the industry. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $1 million; cash, $134,433. Working capital ratio: 
25-to-1. Book value of common, $7.18 per share. 

Dividend Record: Following payments of 30 cents per share 
in 1929 and 80 cents in 1930, dividends were suspended until 
August, 1936. No regular rate has been established. 

Outlook: Reflecting increasing use of the company’s ma- 
chinery in the dairy industry and a somewhat better product 
diversification, earnings have been showing encouraging prog- 
ress. Increasing acceptance of milk container machinery and 
other new lines may tend to stabilize sales and profits. 

Comment: Although the common stock continues in a rather 


speculative position, its standing has improved in recent years, 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ears 
Qu. ended: Mar. 31. June 30 Sept. 30 Dee. 31 Total Dividends Price Rang 
D 0.17 None 64— 1% 
$0.36 $0.17 D$0.14 D$0.02 0.37 None 8%— 312 
ae 0.25 0.30 0.0; 0.29 0.87 None 20 — 5% 
0.01 0.35 0.40 0.32 1.08 +$0.75 2354—14% 
Se 0.28 0.45 0.51 0.53 $1.69 1.10 27%— 7 
0.34 wae ee § 0.30 §14%— 8 


‘Interim earnings not available prior to 1934 Including extra. tAfter surtax 


§To June 22, 1938. 
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an additional $2 a share, with common stock after latter has received $2 a share. 


Business: Largest U. S. organization in its field, controlling 
through subsidiaries some 117,000 poster panels, bulletins, 
electric signs, painted walls, etc. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital as of De- 
cember 31, 1937, $3 million; cash, $1.9 million. Working capi- 
tal ratio: 3-to-1. Book value of common $10.24 a share. 

Dividend Record: Regular payments on preferred stock 
from issuance in 1925 to 1933; subsequent accumulations 
cleared up in 1937. Distributions on Class A to 1931; then sus- 
pended until 1937, when $1.50 was paid; total arrears, $26.50. 
Dividends on common 1926 to 1930; none since. 

Outlook: Popular disapproval of billboard advertising and 
legislation against this practice as well as increased radio ad- 
vertising are adverse factors restricting earnings possibilities. 

Comment: Large arrears on class A stock suggest eventual 
capital reorganization. Common is highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$1.70 D$1.11 D$0.99 D$1.80 D$5.60 4 —2% 
er D 1.78 D 0.57 D 0.25 D 0.72 D 3.32 10%— 2% 
PTE D 1.2 0.05 D 0.19 D 1.14 D 2.56 6%— 3% 
Saree D 0.83 0.03 D 0.01 D 0.22 D 1.03 6%4— 3 
D 0.64 0.32 0.28 0.26 0.22 15%— 5% 
D 0.63 0.67 0.45 0.44 *0.85 15%4%— 32 
D 0.5 Pee aes ‘ T5%— 4 


~ * After surtax, quarterly earnings are before this tax. {To June 22, 1938. 


General Realty & Utilities Corporation 
‘ Earnings and Price Range (GRY) 


No. 525 


Data revised to June 22, 1938 
Ineorporated: 1929, Delaware. Office: 285 
Madison Avenue, New York City. Annual 
meeting: First Wednesday in March. Num- 
ber of stockholders: preferred, 1,865; com- 
mon, 7,050. 

Capitalization: Subsidiary mort- 0 

gage obligations $22,485,935 1 
“Preferred stock ($6 cum. 997.450 DEFICIT PER SHARE 9 

div. no par) 227,450 shs 

Common stock ($1 par)........ 1,544,322 shs 33 35 "36 1937 


PRICE RANGE 


oOo 


1930 °31 


32 


*Callable at $105 and accrued dividends; holders have option of receiving dividends 
in cash or common stock. 


Business: Directly and through subsidiaries, company is en- 
gaged in real estate activities, which include financing of 
buildings under construction, purchase of land for improve- 
ment or resale, construction of office buildings and apartments, 
etc. Operations are conducted mainly in New York City. 

Management: Has had long experience. 

Financial Position: Poor. Working capital as of December 
31, 1937, $1.2 million; cash, $1.4 million. Working capital 
ratio: 3.6-to-1. Book value of preferred, $63.58 per share. 

Dividend Record: Payments on preferred from 1929 to 1931; 
none since; accumulations, $40.50 a share. None on common. 

Outlook: Conditions in the New York real estate market are 
far from satisfactory. The surplus of available space, especial- 
ly in office buildings, and the increasing tax burden make the 
realization of profits on the common stock appear improbable. 

Comment: Lack of equity for the common and large accumu- 
lations on the preferred make the former a radical speculation. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.47 D$0.7 1.2 24— % 
D 0.66 D 0.52 D 1.18 4%— % 
D 0.62 D 0.46 D 1.08 1 
D 0.48 D 0.44 D 0.92 3%— 
Lee D$0.23 D 0.20 D$0.19 D 0.20 D 0.82 4%— 2 
eee D 0.20 D 0.18 D 0.18 D 0.20 D 0.76 5%— 1 


June 22, 1938. 
(Please turn to page 28) 


*Not reported. 
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12 Wks, ended: Mar. 21 June 13. Sept. 5 *Dec. 31 : pe 
Nil 0.08 D 0.02 0.02 None 6%— 1% 
19%6........ D 0.05 0.12 0.21 0.28 0.56 None 9%— 3% 
0.11 0.25 0.24 D 0.30 0.30 None 134%— 
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Where New 
Frontier Looms 


In order that a nation can grow, 
the thesis is laid down that new 
frontiers must be found, and _ that 
when they cease to exist its develop- 
ment has reached its maximum and 
the point is touched where contrac- 
tion of its opportunities sets in. When 
we were an agricultural country it 
was new lands opened up for settle- 
ment that provided us with new 
frontiers, and then also there was no 
restriction on immigration. But now 
that new land is no longer available 
we are informed that the prospect for 
further significant growth has been 
removed. 

One reason why this sort of frontier 
has disappeared is found not in the 
land, but in altered nature of the 
country. From an agrarian domain 
we have gradually become a highly 
developed industrial nation, where 
like a siren the call of urban oppor- 
tunities has lured a considerable part 
of our rural population away from 
the cultivation of the land. Even so, 
our agricultural output has reached 
a stage of sufficiency for our own 
needs. Were this not the case it 
would not be necessary for the Gov- 
ernment to improvise laws for the 
control of surplus production and it- 
self become a large buyer of farm 
staples in order to lift farm prices. 
But laying aside any further discus- 
sion of this controversial subject, it is 
still conceivable that new frontiers 
can be discovered without additional 
land. 

More than thirty years ago this 
was demonstrated by the then newly 
created motor car industry. Through 
it was uncovered a frontier of far 
greater proportions than the land it- 
self produced. It took shape in new 
fields of exploitations, in rubber, oil, 
and many collateral enterprises which 
were needed for its own growth and 
in inestimable new sources of wealth. 
The new frontiers of the morrow 
will emerge from the inventive genius 
of man: in television, in air-condi- 
tioning, in aircraft. But the greatest 


room for development will be found 
in the chemical industry, which by 
no means has exhausted the potenti- 


alities of new discoveries that can 
revolutionize our industrial sphere of 
operations. In many directions it has 
already created products which have 
taken the place of other products not 
only because of cheaper costs, but be- 
cause of greater utility. There have 
thereby been created not only new 
markets but additional opportunities 
for sources of employment. In supply- 
ing new frontiers it can be depended 
upon that the chemical industry will 
be very much in the fore. 


Wage and Hour 
Law 


After laboring for more than a year 
over wage-hour legislation that has 
been on the President’s agenda, Con- 
gress has finally enacted a law so 
elastic in its application that it could 
easily turn out to be extremely in- 
nocuous. Considering the minimum 
wage rates incorporated in this meas- 
ure, as well as the permissible hours 
of work, the law will not prove a 
cumbersome barrier for big business, 
for as a general rule the specified 
scales of wage payments are less 
than those prevailing in our large cor- 
porations. The harm to emerge from 
this measure will largely affect small 
business, particularly in the South 
where the cost of living has been 
much cheaper than in the more con- 
gested centers of the North. For 
vears the South has been weaning 
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away manufacturing plants from the 
industrial North on the ground ¢ Seco: 
cheaper labor costs and more reason. 
able taxes. This wage advantage th 
new bill will now largely nullify, 
The bill has defects from whig 
labor itself could primarily suffe 
since it sets up a standard of in, 
pensation that would arouse wide. 
spread protests if private enterprig 
in general should attempt to com 
down to it. The labor law as now 
enacted may come home to plague 
Congress in future years; the chief 
protestants will not come from indus. 
try but from the workers themselves 
—provided the act is not declared wm. § The 
constitutional.  Pennsylvania’s high tions 
court only recently declared a similar J ish, @ 
statute invalid as delegating unprece- the m 
dented powers, and this decision may fave 


the ma 
ol 
Furthe 
made 

trial 
level 


be casting a shadow of the action the year. 
Supreme Court may possibly take Th 
when the law comes before it, as it is os 
bound to do. nt 
9 hig 
have 
stant 
Another 
Breathing Spell aver 


The principal cemfort to be drawn 
from the Congress which has now 
passed out of existence is not in what 
it has accomplished for recovery, 
which is slight indeed, but in its_ad- 
journment for it will provide bus- 
ness with a six-month breathing spell. 
That is, if it does not develop that 
the President calls it back for a spe- 
cial session shortly after the election. 

The mere freedom from the threat 
of further reform legislation will cre- 
ate a feeling of extreme relief, and in 
the meantime the hope will develop 
that the reaction to such reforms as 
already have been enacted into laws 
will be of such a nature as to convince 
the Nation of the wisdom of putting 
recovery before everything else. The 
ensuing six months may more effec- 
tively emphasize this prime necessity 
than all the economic polemics de- 
voted to the subject. Hence the time 
element in this breathing spell 1s J} 
fraught with significant implications f | 
for business. 
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TECHNICAL POSITION 
THE MARKET 


a 
secondary trend 
\onday, June 20, was followed by 
538 points advance in the industrial 
werages and a rise of 0.93 point in 
ihe rails with trading volume for the 
jay nearly double that of the average 
May. This was the largest ad- 
vance since Saturday, April 16, when 
he market rallied 4.18 points on vol- 
yne of slightly over a million shares. 
further progress on the upside was 
nade on June 21, when the indus- 
ial averages crossed the April 16 
evel of 121 to close at 121.34. 


There is no doubt that the implica- 
tions of the pattern are definitely bull- 
ish, and may well mark the basis of 
the most constructive formations that 
have been witnessed in more than a 
year. 


The rails at 24.60 on June 23 are 
more than a full point above their May 
Vhigh of 23.50; and both averages 
have now moved in gear and sub- 
tantiated the trend under the Dow 


time, and in fact there frequently has 
been a delay in past markets before 
the one average confirmed the other. 


The intermediate and minor trends 


have therefore turned upward. There 
are, of course, no indications of how 
far the current rally will last, but the 
next resistance point on the upside as 
judged by previous moves is around 
the 128-132 level. 
that before the market assays that 
height there will be a corrective re- 
action. After all, the market has ral- 
lied about 13 points and the tech- 
nical position has been weakened. 
The decline, whatever the level from 
which it starts, should be watched 
carefully. If the market turns dull on 
the dips, and shows definite signs of 
support around the 114-116 area, and 
then recovers under increasing vol- 
ume, it may well prove that we are 
in the first stages of a new bull 
market. 


It is not unlikely 


Commodity markets (as mentioned 


in these columns two weeks ago) may 


theory. It is not necessary for both have provided the background and 
averages to go through at the same impetus for this rally. Note that 
190 
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or Your 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through more than 12 years’ use. 


Ring Binder—100 sheets— 
5'4x8'4 inches (Pub. at $5.00). .$4.50 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend ‘“MI- 
REFERENCE,” with ruled forms for keep- 
ing records of all assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
Deductions, etc. Regular edition, Limp 
Keratol, with 100 ruled forms and index, 
$4.50. DeLuxe edition, Limp Leather, with 
200 ruled forms and index, $8.50. 


GUENTHER PUBLISHING CORP. 


21 WEST ST. NEW YORK, N. Y. 


Diversify Your 


Investments 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd-Lot 


Trading. Ask for F. W. 809 


Members New York Stock Exchange 


39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 
Accounts carried on 
conservative margin 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Stocks — Bonds — Commodities 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charg2s and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
Other Teading Exchanaes 
60 BEAVER STREET NEW YORK 


19 
en 
lich 
ter, 
rise 
mie 
ow 
lief 
ves 
gh 
lar 
ke 
| 
Vv 
A 
. | 12998 
| | | 
1189 118.49 os 
| 
| 
| 
15 | 
35 | 
1938 


The FINANCIAL WORLD 


Moody’s spot index made its low for 
the bear market at 130.1 on June 1. 
This was a decline of roughly 43 per 
cent from the April, 1937, high, of 
228.1. The industrial averages made 
their lows on March 31 at 98.95, de- 
clining 49 per cent from the March, 
1937, highs of 194.40. Between June 
1 and 20, Moody’s spot index has 
recovered uninterruptedly to 136.7, a 
rally of 5 per cent; the industrials, on 
the other hand, at 121.34 are around 
23 per cent above their bear market 
lows. Comparing the percentage ad- 
vances of cash commodities with the 
industrial averages suggests that 
stocks have outdistanced commodi- 
ties. This assumption may not be en- 
tirely justified, however, since it is 
logical to expect equities to lead in 
the upswing. The point is that stocks 
can hardly continue an upward trend 
indefinitely without a concomitant rise 
in staples. 


Dow-Jones futures index has fol- 
lowed the trend of the cash markets. 
This average has risen in fourteen out 
of the last fifteen trading days, and 
at 48.34 on June 21 was within strik- 
ing distance of the May peak of 48.82. 
The low for the year (based on clos- 
ing prices) was 45.03 on May 31, aad 
the average. has since recovered 3.79 
points, or 8.3 per cent. It is rather 
surprising to find both the spot and 
futures indexes showing such a 
prompt recovery, although inflation 
rumors doubtless have been an im- 
portant factor in the trend of the 
latter index. 


Volume indications are also con- 
structive. The daily trading of 1.46 
million shares on June 22 was the 
largest since March 25, and the three 
consecutive days of more than a mil- 
lion shares of volume (to this writ- 
ing ) were the first witnessed since the 
end of March. It might also be noted 
that the hourly volume has shown a 
marked tendency to expand on the 
rallies and to dry up on the minor 
dips. 


° While we 
process of rounding the turn to em- 
bark on a new bull market, such a 
conclusion can not yet be definitely 
reached. The intermediate trend has 
now been confirmed and the picture 
would be definitely encouraging if 
the industrials rally through the 132- 
138 areas and the rails penetrate the 
32-36 levels—Written, June 23. 
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Bond 


HE usual correlation between 

secondary bonds and stocks in a 
period of rapid changes in stock prices 
was shown last week; the rebound 
was particularly marked in the specu- 
lative rails which had previously been 
under severe pressure, but other 
groups of lower grade issues joined 
in the advance. High grade issues 
continued to show a firm tone, but 
substantial price advances in this 
quality classification were limited to 
the better class of rail liens which 
had joined in the preceding decline 
of secondary carrier issues. 


® Reading 4!/s 


Holdings of Reading Company 
general and refunding 4%s, 1997, 
may be retained, and the bonds may 
be considered for new purchases by 
investors who do not require strictly 
conservative media. (Recent price, 
64.) Prior to the recent rally in rail- 
road bonds, Reading 4%s approxi- 
mated their 1932 depression low. 
News that the company had borrowed 
$2.5 million from the banks reacted 
adversely upon the market attitude 
toward these bonds, despite the fact 
that the impairment of the previously 
strong working capital position was 
partly attributable to the payment of 
a $5.7 million bond maturity. For 
the first four months of 1938, Read- 
ing Company reported a net loss after 
fixed charges of $269,531, but the 
showing for May, according to pre- 
liminary reports, will be much more 
satisfactory, and will reduce the 
cumulative net loss for the current 


TREND OF THE BOND AVERAGES 
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year to a nominal figure. Because 
the importance of anthracite coal try. 
fic to the Reading, and the UNsatisfae, yo 
tory longer term outlook for the harj 
coal business, as well as the genery we 


problems faced by the railroad indy, 
try as a whole, it appears probabl 
that Reading bonds will never fy vats 0! 
regain the very high  investmey h 


standing which they enjoyed a fey 
years ago. However, assuming re. 
sonable progress in meeting the gen. al f0 
eral difficulties besetting the railroads, at pa 
and participation by manufacturing ff {00 
industries in eastern Pennsylvania jn orl 
the next major upward swing of the i 
business cycle, the Reading should be nd pre 
able to earn enough to cover its fixed fl 


ft 


he use 


charges by a fairly _ satisfactory ap in 
margin. otl 
yon, 


® |. R. T. 5s and 7s 


Interborough Rapid Transit re. 
funding 5s and secured 7s are ina 
decidedly speculative position and are 


stens! 
bre In 
ncrea 


suitable for holding only by those al 
who can afford to carry large risks. - 
In such cases, retention of moderate aa 
holdings of the bonds and notes, re- F* 
cently quoted around 50, is warranted. J" , 
I. R. T. obligations dropped sharply f ce 
last Wednesday after the publication plo 
of newspaper reports of impending or 
default. The losses were quickly re- lev 
gained when the Federal Court in eat 


New York City ordered the receiver 
for the Interborough to pay the July 
1 interest on the refunding 5s held 
by the public and on the block which 
is pledged as collateral for the 7 per 
cent notes. The Court reserved de- 
cision with respect to interest pay- J | 
ments on the bonds held in the sink- fijit 
ing fund. However, even if sinking Fix 
fund service were to be suspended Ji 
completely, this action would not Jho 
necessarily have any effect upon fu Jj 
ture interest payments on the out- Jig 
standing bonds, and could scarcely be Jy 
regarded as a surprise. It was pointed Jj, 
out last year when wage rates were Ji, 
increased on the New York transit Jy 
lines that one of the results would be iy 
a reduction in the I. R. T.’s earnings Bip 
to a point at which continuance of J 
full service on the sinking fund would 94 
be impossible. G 
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ZOWING INDUSTRY 


cluded from page 6 


This fact is of great significance to 
, producers of certain raw ma- 
Se of als, since these new chemical in- 
‘tra. ries are consuming increasing 
mounts of vegetable products. The 
hard er growing industrialization of the 
neral B th, which promises a new eco- 
ds mic era for that section of the coun- 
able Bl. js a direct result of the achieve- 
fully rents of the chemical scientist. The 
nent Futh has vast resources of yellow 
fev Fe, available at low cost. Pulp 
Te Bde from southern pine has been 
s¢t- Bed for some time as material for 
ads, aft paper, but it has been regarded 
gf. too resinous for use in white 
‘in sper. According to recent reports, 
the imists have solved this problem, 
be yd preparations are being made for 
xed B.. use of low cost southern wood 
TY Bulp in the manufacture of newsprint 
ind other white papers. Apart from 
avon, wood pulp has not been used 
wtensively in the industries in the 
jmical group in the past, but there 
We indications that it will become of 
nereasing importance as a raw ma- 
«ial for the chemical industry in the 
ture. Modern chemistry is also 
ielping to solve the problem of exces- 
we supplies of cotton. Purified cot- 
in linters are being used as a source 
icellulose for plastics, lacquers and 
aplosives. Much has been written 
wcerning the industrial products 
rived from soy beans. The dis- 
wvery of new chemical processes ap- 
wars to offer the best source of hope 
ora solution of the recurring prob- 
m of agricultural surpluses. 


"Chemistry's Future 


Looking to the future, the possi- 
ilities for the development of new in- 
lustries based upon the results of 
emical experimentation afford al- 
nost unlimited scope for the exercise 
ifthe imagination. One of the most 
mteresting of the current develop- 
nents is the advance in the art of 
ioduction of synthetic rubber. Sev- 
tal products of this type are now 
ithe market, including “Neoprene” 
manufactured by du Pont), “Thio- 
iol” (manufactured by Dow Chemi- 
al for the Thiokol Corporation), and 
‘Koroseal” (manufactured by B. F. 
boodrich). Most of these new rub- 


Chemicals Corporation. 


turing costs. 


Synthetic Organic Chemicals 


. . continue to create new ways to 


make today’s products better at less cost 


HE frequent announcement of the commercial avail- 
ability “for the first time” of a new synthetic organic 
chemical has become a characteristic of Carbide and Carbon 
Twenty - eight such chemicals— 
including higher alcohols, new ethers, higher ketones, new 
ester solvents, new organic acids, new higher amines, and new 
wetting agents — have been commercially introduced during 
the past year. These new chemicals are now helping to speed 
production and to make better products at reduced manufac- 


Over 150 synthetic organic chemicals which have been 
developed by Carbide and Carbon Chemicals Corporation are 
serving industry today. Rayon, pharmaceuticals, safety glass, 
anti-freezes, lacquers, and molded plastics—to name only a 
few—owe much to the ready availability of large quantities of 
these pure synthetic chemicals. Their commercial production 
has been an important contribution of Carbide and Carbon 
Chemicals Corporation to the improvement of many products 
and even to the creation of new industries. 


Further information on these new chemicals will be gladly 
furnished on your request. 


CARBIDE AND CARBON CHEMICALS CORPORATION 
Unit of Union Carbide «nd Carbon Corporation 


30 East 42nd Street, New York, N. Y. 


PRODUCERS OF SYNTHETIC ORGANIC CHEMICALS 


ber-like substances are manufactured 
from cheap raw materials, including 
limestone, salt and sulphur. ‘‘Neo- 
prene” is derived from acetylene gas, 
which undergoes several complicated 
chemical processes before the final 
product emerges. Because of the ex- 
penses involved in the manufacturing 
processes, the synthetic rubbers cost 
much more than natural rubber, and 
are currently sold at from 60 to 75 
cents a pound. However, because 
they have a number of advantages 
over the natural product, including 


relative immunity to the effects of 
oxidation, acids, oil and grease, they 
are finding increasing acceptance in a 
number of industrial applications, 
such as tank linings, conveyor belts, 
spray hose, beverage tubing, etc. As 
these industrial applications grow, 
and the manufacturing processes are 
perfected, it is quite possible that the 
price will decline eventually to a 
point where the United States will at- 
tain a position of independence from 
the dictates of the international rubber 
cartel, 
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What 12 STOCKS 
Do Experts Favor 


for SUMMER PROFITS? 


specIAL UNITED OPIN- 

ION report, just prepared, 
lists the 12 issues most recom- 
mended by leading financial au- 
thorities for summer profits. This 
list is obtainable from no other 
source. 


Experience has shown that 
stocks recommended by three 


or more. financial experts 
almost always have better 
than average appreciation. 


You may have an introductory 
copy of this valuable. 12-stock 
report without obligation. 


Send for Bulletin FW-41 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


Vol. 69, No, sunt 29, 1 


_ 201 Charts of leading listed stocks, each show- 
ing an {8 month graphic record of the 3 trends, 
weekly prices, earnings and dividends, are con- 
tained in 52 page folios, issued every month. 
Enables investors to gauge the broad market trend, 
price-earnings relationship and dividend coverages. 
Clip ad fer 12 page sample, or send $3 for latest 
complete issue. 


Securities Research Corporation 
a 45 Milk Street, Boston © 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the Stock 


Market. Explains the most dependable 
method of forecast. Proves that this method 
has produced good results in the past. 
Shows how YOU may take advantage of it. 
A copy of‘ MAKING MONEY IN STOCKS” 
will be sent to you ABSOLUTELY FREE. 
No obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 768, Chimes Building, Syracuse, N. Y. 


I NOTE that Radio Corporation of 
America is reported to be making 
progress on television in natural 
colors—‘‘telecolor” may be the next 
coined word out of this industry. 

. American Cyanamid’s rush to 
build a new sulphate of alumina plant 
in Mobile, Ala., follows the many 
pulp mills southward—this chemical 
happens to be important in the manu- 
facture of paper. It looks as 
though 1939 will be a year of assorted 
biographical films for the movie in- 
dustry—Loew’s Metro-Goldwyn has 
just acquired the screen rights to 
“The Life of Marie Curie,” while 
Walter Wanger Productions will film 
the autobiography of Postmaster Gen- 
eral Farley. . . . Hall Printing has 
obtained the contract for printing the 
recently introduced ‘Ken’ magazine 
—the latest publication of the Es- 
quire-Coronet group. . . . Progress 
is being made on the plan of Great 
Atlantic & Pacific Tea to operate 
grocery departments in the variety 
chain stores of J. J. Newberry— 
another move in “super” markets 
which may involve other general 
merchandise systems. . 


HE laboratories of /. G. Farben 

Industries have perfected a new 
synthetic fibre which is resistant to 
both acids and alkalis and thus is suit- 
able for clothing and aprons of chem- 
ical workers—at last the chemists 
have created something for them- 
selves . . . Evans Products’ intro- 
duction of the “Evanoil” hot water 
heater is said to mark the company’s 
entrance into the household appliance 
field—next will be an air-condition- 
ing system for small homes. 
Appalachian Apples, Inc., is provid- 
ing the leadership for a movement 
to study the possibilities of apples as 
a raw material—one contention is 
that apples surpass even beets as a 
potential source of sugar. . . . More 
cars than ever before will be styled 


comp 
ified Cl 


with headlights built into the feng, 
according to advance reports on 193 
models—Chrysler and General 
tors are both expected to utilize thi 
design on at least one low Price 
model. Crowell Publishing i a 
making arrangements with Pp 
American Airways to carry advan ae 
page proofs of “Collier’s Week" 
abroad as soon as trans-Atlantic ait é of 
service is established—the plan yj 
make it possible for the magazine , oi 
be published simultaneously in 
leading cities of the British Is iced 1 
Europe and Asia, as well as Norh ‘ 


the 
and South America... . ‘ 
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HERE seems to be no end tf" pr 

the number of new electric razon’ 
the way are: 
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t0 
I nternationd 
Radio’s “Glide-Shaver” at $750! 


$5; and Electric Tool’s 
electro-shaver, price not reported 
United Fruit is said to be interest 
in a new citrus fruit which may be PE 
come an important import to the ’ 
U. S. in the future—it is called the = 
“Ugli” and is a cross between a 
gerine and a grapefruit, resembling ag 
mostly a small partly-deflated fost: 
ball. . . . Next in Celotex products 
will be “Promenade Traffic Top’— 
new material made of sugar cane f- 
bre, impregnated with asphalt, which 
can be used on roofs to convert them 
into roof gardens. American 
Tel. & Tel. is reported to be planning 
its own nation-wide radio program for 
fall—it will likely be a weekly broa¢- 
cast and feature a symphony orches- 
tra and operatic stars. . . . Those who 
may feel that there are already to 
many Neon signs on most busines 
streets will be interested to know tha V 
Claude Neon Lights will soon offe_. 
“Zeon” signs which are ten times 4§,, 
brilliant and no more costly thang. 
Neon—perhaps the idea is to blinif,,. 
the customers so that they will grope ; 
their way into the stores. Re 
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WEMICAL REVIEW 


from page 7 


comparatively few organizations. 
‘lied Chemical and duPont together 
Fcount for around 60 per cent of 
jomestic output, sharing this percent- 
Woe about equally. American Cyana- 
iq and American I. G. Chemical’s 
bsidiary, General Aniline Works, 
thi ch is responsible for about 10 per 
at more. The remaining 20 per 
Pent is scattered among numerous 
aterprises with Dow Chemical a 
vominent member in this group. 

Vf jt is evident that, from the stand- 
7 wint of world trade, the United States 
lf; not an important factor in dye pro- 
jction. The 10 or 15 per cent ex- 
di ted is mostly in elementary low 
sles ced materials with most of it going 
ort. the Far East—where this trade 
vulnerable to the inroads of Russia 
Japan. Furthermore, with the 
jye industry considered a_ potential 
gurce of war materials, each nation 
las given increasing attention to the 
wilding of its own sources. And in 
his country, high protective tariffs 
ae probably as much a national de- 
ese Measure as they are an attempt 
‘Io foster growth through govern- 
guental “protection.” 

i Under such circumstances, there is 
spittle doubt that domestic producers 
quill continue to dominate the home 
i market. While future growth might 
.papear to be less rapid than in the 
mst, unremitting research makes a 
dogmatic prediction somewhat haz- 
adous. Current indications are, how- 


to 


larger dyestuffs producers will 
<gemain little changed. the rest, 
,gmands on this division will continue 
. be geared closely to activity in its 
consuming industries. 


Oxy- 
Acetylene 


) When it is a Matter of 
Cutting and Welding 


HEN oxygen and acetylene— 

the two major industrial gases 
—are burned in combination, an 
tasily controlled flame of intense heat 
8 produced. This combination of 
fases finds its greatest use in the fields 
if metal cutting and welding. Air 
Reduction and Union Carbide are the 


¢ wer, that the competitive positions of - 


], Bacteriological 
* Research Laboratory 


» 3, Organic Chemical 
* Research Laboratory 


Laboratory 


Chemical Service 
Laboratory 


4. 


\ 5, Carbohydrate 
* Laboratory 


Catalogues describin 


Solvents Corporation, 


RESEARCH 


The research facilities of Commercial Solvents Corporation 
are indicated by the following major scientific divisions of 
the Research Department located at Terre Haute, Indiana: 


Bacteriological Service 


Ad. 


These facilities of the Research Department and of the Engineeri 
Department are at the service of those companies, universities an 
technical institutions which may be interested in our products. 


We are also glad to supply samples of our products for experimental 
urpose to anyone desiring cooperation in the solution of problems 
involving the use of solvents or alcohol. 


our chemical products and fine Rossville 
Alcohols will be gladly mailed to you upon request. Commercial 
Res York Central Building, New York, N. Y. 


6, Semi-Plant 
* Development Division 


Analytical 
* Laboratory 


8 Sales Service 
* Laboratory 


Lacquer 


Laboratory 


Physical Chemistry 
Research Laboratory 


Carbon Black 
Laboratory 


outstanding producers of oxy-acety- 
lene; by taking about 40 per cent of 
output, the steel and railroad indus- 
tries are the outstanding users. Other 
important outlets are: shipyards, 
foundries, automotive plants, repair 
shops and construction of almost 
every description. 

Outside competition in the oxy- 
acetylene field is discouraged by the 
sizeable investment required for plant 
and cylinders. Besides, a tremendous 
amount of research by the two lead- 
ing companies has resulted in tech- 
nological advances which make their 
position difficult to challenge. While 


the long term trend of oxygen and 
acetylene prices has been downward, 
this is not the result of competitive 
factors. It . represents, rather, a 
studied attempt to build volume 
through lower quotations. This has 
been successful: combined use of 
these two gases in 1937 was easily 
double 1929 levels. To some extent, 
the oxy-acetylene process competes 
with electric arc welding. But both 
methods have their particular advan- 
tages under different circumstances. 
Of the two leading companies, Air 
Reduction is by far the more heavily 
dependent on oxy-actylene sales for 
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3 LOW PRICED 
STOCKS 


. . for appreciation. These issues have 
been singled out by our staff as represent- 
ing a unique opportunity for traders and 
investors. We'll name them and send cur- 
rent and several previous issues of our 
Bulletin on receipt of 15c to help cover 
mailing costs. (New readers only.) 


STOCK TREND 
SERVICE, Inc. 


DEPARTMENT A 


HUNTER, New York 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised July Issue........ $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups — Appa-el, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Single 
copy 50 cents postpaid. Next 12 issues 


$5.00. 
July issue ready July 7 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


AMERICA’S PREMIER 
COMMON STOCK 


Assets quadrupled in last 17 years. Divi- 
dend disbursements increased 16 fold in 
same period. Earning power above 1929 
level. Now strongest cash position. 


An investment in 100 shares in 1920 at 

$18 mow has a value of $79,400. We be- 

lieve no stock in America is superior to 
Write for FREE Report 265-A 


TILLMAN SURVE 


B24 FENWAY BOSTON, Mass 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a very attractive and durable leatherette binder 
9 x 12% inches, 3% inches thick—the right sise 
to hold 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week’s issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


The Financial World 


Book Shop 
21 West Street, New York, N. Y. 


A $10 STOCK 


An outstanding opportunity disclosed in this 
analysis which will be sent FREE to prospec- 
tive subscribers to our investment service, 
together with a sample copy of our weekly 
bulletin. 

Ask for SPECIAL REPORT A629 
MARKET ACTION 
INVESTMENT SERVICE 
Empire State Building New York City 


2 STOCKS TO 
BENEFIT FROM 
PUMP-PRIMING? 


Send for Bulletin -WJ-29—FREE 
American Institute of Finance 


137 Newbury St., Boston, Mass. 


revenue. In an effort to lessen its 
concentration in this line, though, this 
enterprise has expanded its interests 
in the “dry ice” and carbonic gas 
fields. Then again, Air Reduction 
owns a large interest in U. S. In- 
dustrial Alcohol which gives it a stake 
in one of chemistry’s most sensational 
divisions—synthetic organics. And to 
protect itself from the possible growth 
of electric arc welding, the company 
owns one of the units in that field— 


Miscellaneous Chemicals 


Pharmaceuticals — Plastics — In- 


dustrial Solvents — Sulphuric Acid 


i characteristic fashion, the phar- 
maceutical division of the chemical 
industry has held up better than other 
lines. American I, G. Chemical, Hey- 
den Chemical and Monsanto are in- 
terested in medicinal chemicals. Dow 
Chemical deserves special considera- 
tion. This unit is probably the world’s 
largest producer of salicylic acid and 
its derivatives. No less familiar a 
drug than aspirin is based on salicylic 
acid. The acid itself is an antiseptic ; 
it is also used as a food preservative. 
Currently, this division of the chemi- 
cal industry is reporting progress in 
the treatment of pneumonia, influenza 
and that commonplace ill that appears 
to defy precise diagnosis—the com- 
mon cold. The development of mag- 
nesium trisilicate holds encouraging 
possibilities in the treatment of gas- 
tric complaints. And with vitamin 
products assuming increasing impor- 
tance in retail pharmacy sales, im- 
provements in this direction are 
constant. The latest additions to this 
list are vitamins “P” and “K.” 
Clinically, the first named product has 
shown favorable results in hemor- 
rhagic disorders ; the last named prod- 
uct is reported to have a strong in- 
fluence on blood coagulation. The 
list of new developments is much 
longer. Of course, medicinals repre- 
sent but a small portion of chemical 
company activity; but profit margins 
in this division are liberal. And un- 
remitting research in the field assures 
uninterrupted growth—to the con- 
tinued benefit of mankind and the en- 
terprises involved. 
Plastics—phenomenal product of 
synthetic organic chemistry —are 
handled by practically every com- 
pany in the chemical industry. But 
only a few units are primarily de- 
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29 193 


Wilson Welder & Metals Comps 

Changes in metal Working a 
will continue to make for fluctugy 
oxy-acetylene demand. By 
notable that the potential uses of th 
two major gases are far from, 
hausted. Competition in this ding 
of the chemical division is not Seti 
And with revival of pump priming; 
dicating a stimulus to Construction, 
tivities, the longer range outlog 
certainly favorable. 


pendent on this division for earning pos 
Three cases in point are Catalin (ll 4, 
poration, Celluloid Corporation q 
Continental-Diamond Fibre. In ori 
of their importance, plastics may | 
divided into the following 
groups: (1) The resins, which ag SU 
produced from coal tar and oth 


basic substances; (2) those derivd C 
from cotton linters or purified wool aC 
pulp; and (3) those obtained frog 11 
proteins such as casein (milk), conf] w 
soybeans and similar animal afl tc 
vegetable materials. The automotiy 

radio, electrical, clothing, aviation 

hardware and dental mechanics af 

but a few of the industries using pla] T 
tics. The comb in your pocket ag} bt 
purse, the fountain pen in your hanig) ™ 
the toys you may buy and the key f 
on a piano—plastics may have bee I 
employed wholly or partially in the PF 
fabrication of all of these. In pres ' 
ent day products, the use of plastio] | 
is legion—and continually growing] 
Since other countries have not prog} , 
gressed as rapidly as the Unite] , 


States in the field of plastics mant- 
facture, exports in this division ar 
rising. Far from having reached tt 
maximum growth, future prospects it 
this division are still sufficiently 
dynamic to fire the imagination. 
Industrial solvents are used ina 
wide range of manufactures. Prine: 
pally, they are employed in the pro 
duction of surface protecting m 
terials, resins, cellulose products, per 
fumes and drugs, explosives, artificid 
leather, rayon and dyes. It is inter- 
esting to note that excepting water, 
ethyl alcohol—this division’s most im 
portant product—is the most widely 
used solvent. In completely dene 
tured form it is used as an_antt 
freeze mixture in automobile radix 
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the Turning Point.....! 


..--Congress has adjourned 


...+- The spending-lending program is getting under way 


...» Forehanded investors start recovery campaigns now. 


And now is the time for you, too, to plan your recovery program, for every precedent 
points to the fact that this depression is approaching its end—and we can be con- 
fdent that securities will swing upward before business itself actually comes out of 


the depths. 


The many investors who emerge from every depression with their portfolios in stronger 
ning’ position than before, as regards both income and enhancement possibilities, are those who 
Cl avail themselves of the major opportunities that develop in the final phase of recession. 
‘a These opportunities are overlooked by those who wait for the business index to signal the 
“" economic upturn. Study past depressions, and you will find that business lags months 
behind investments, and the turn in securities comes when, as now, business and financial 
surveys are saturated with pessimism. 


Consider 1932 ... The turning point in securities came in July, but the business 
activity index ran along discouragingly for months, reaching a final low at the begin- 
fol ning of March, 1933. By that time security averages were up 40 per cent. Investors who 
onl waited for the business index to ‘‘confirm” the July 1932 upturn paid penalties of 40 
al to 50 per cent for the delay. 


i ; The Time to Act Ils NOW! 


ar 
asl The lessons of the past boil down to this: Don’t wait until the market place is crowded with gt 
ag] buyers suddenly alive to the situation. The time to act is NOW, before the great mass of investors ie tees 


makes up its collective mind that we have really entered a recovery phase. The time to switch 
from your unattractive issues into others with real recovery appeal is before the market tide sets in. 


Launch out on your recovery program today. Take advantage of current market conditions to 
«ff fortify your portfolio with the securities giving promise of taking and holding leadership once 
-f| the true advance gets under way. Register your securities with The Financial World Research 
‘i! Bureau and, under expert professional direction, plan and carry out your new program. The pro- 
Sl cedure, painstakingly perfected over a period of years, is adapted to portfolios having a valuation 
OH of $10,000 or more. The fee is moderate—one-fourth of one per cent of the current value ($2.50 
of] per $1,000) for a full year of service, with a minimum annual rate of $125. 


ct 


fe Mail your list of holdings with your first year’s fee today — or use 
ts the coupon for a detail description of the service. But act promptly. 


. Th LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to establish and keep my portfolio in 


FI! vA! \CIAL WORLD line with conditions, and achieve my objective. I enclose a list of my i 
RESEARCH BUREAU investments, showing the number of shares and their original cost. 


21 West Street New York, N. Y. Objective: Income [ ] Capital enhancement [_] (or) Both [ 
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TAILORS 


for hot weather 


our "cool - cloth" business and 
sport suits guarantee your com- 
fort as well as your pocket- 
book economy — priced from 


$85.00 
SHOTLAND 


SHOTLAND 


574 FIFTH AVE., NEW YORK 
Telephone BRyant 9-7495 


Any STOCKS 
a BUY NOW? 


—Write for condensed sum- 
mary of stock market outlook. 
Ask for complimentary copy 
—no charge, no obligation. 


=/mmediate== 


Babson’s Reports | 
Dept. 5-48, Babson Park, Mass. 


Send—gratis—condensed summary 
of stock market outlook. 


Name 


Address 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 
Write today, Address: 
Beard of Trade Building, Chicago, Ill., Dept. R. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


tors ; in specially denatured form it is 
used in the manufacture of plastics, 
paints and varnishes and_ shellac. 
U. S. Industrial Alcohol, followed by 
Commercial Solvents, are the two 
most important factors in industrial 
solvents division. Since molasses—a 
by-product of the sugar industry—is 
the most important raw material in 
producing alcohol, costs in this line 
are somewhat difficult to control. This 
has occasioned some concern over 
competition from synthetic alcohols. 
(Union Carbide and du Pont are 
both producers of the synthetic prod- 
ucts.) The real key to this situation, 
however, must be found in the future 
trend of molasses prices: Before a 
significant change to synthetic meth- 
ods can be made commercially profit- 
able, molasses would have to sell at 
levels far above those of recent years. 
This is unlikely. As for industrial 
solvents in general, their basic in- 
dustrial importance is  undenied. 
Their long term development will 
continue to be identified with the al- 
ternate swings of the business 
pendulum. 

“See if sulphuric acid will do it,” 
has become a by-word in the chemi- 
cal industry. For this product is the 
most widely used of all chemicals. 
Reflecting the 1937 climax of indus- 
trial recovery, consumption of sul- 
phuric acid soared to 8.8 million tons 


-numerous smaller units. For the 
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last year—a record high, Sulphull. net 2 


acid is used chiefly by the 
industry. But numerous ot 
are big takers: oil refining, chemical ted 
coal products, iron and Steel, pain we 
and pigments, explosives, rayon to 
lulose, etc. Sulphuric acid is 
duced by most of the major divers par cha 
fied chemical companies 4 dirt 


igifica 


fertili, els. I 
her ling rerestit 


raw material supply—sulphurg, 
must turn to Texas Gulf and Fr, elop' 
port Sulphur. Together, these 
companies account for about 90 af pov 
cent of the domestic and 70 per caf” 
of the world’s known brimstone te 
serves. Though in many instang. 
other acids might be used to serve i rculd 
same purposes as sulphuric, compe Hoes 
tion of this character cannot be takaleat of 
seriously. Sulphuric acid is still slow 
far the cheapest and best multi-py ects fi 
pose heavy acid. Reflecting ty vat te 
unusual stability of sulphur price, 
over a period of years, sulphuric aciff, fore 
is now selling at its 1937 high quot pres 
tion of 83 cents a pound. Not sing » stin 
1922 has sulphuric sold at a highefhut d 
price. Though domestic demand ha 
declined in line with the industri 
slump, export business is currentl A 
bolstering shipments. Manifestly, 

the most widely used of all industridto# 
chemicals, consumption of sulphur a 
acid may be expected to follow thffo. 
trends of general business activity. 49 
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NEWS AND OPINIONS ON LISTED STOCKS ‘% 
nme 

Continued from page 13 “4 

lower volume, reduced prices and National Steel Beer 


labor troubles. [urther, social se- 
curity payments will increase about 
30 per cent (equal to 7% cents per 
common share) during the period. 
Kroger’s profits have been in a down- 
trend since 1933. 


Montgomery Ward B 

Issue should be among the leaders 
in any general market up-turn; re- 
cent price, around 37 (paid and de- 
clared so far this year, $1.25). Much 
of the activity in these shares over 
the past few weeks has been credited 
to Western buying. Based on earn- 
ings so far this year, Ward does not 
appear to be particularly cheap at this 
price. But with the help of price 
cuts, physical volume has been fairly 
well maintained, and inventories are 
in good shape. With an eye to pros- 
pects for a comparatively good level 
of farm income this year, it may be 
that better profit margins can be seen. 


Outstanding operating record 
rants moderate purchases for longerfivas 
term, price, about 55 (paid and depo 
clared so far in 1938, 50 cents). To nl 
much should not be expected fromgaau 
stepping up of operations at this units 
Great Lakes Steel division. The a-g- 
tion follows small fill-in orders fromg(y 
the automobile industry, and is d§_ 
most entirely a reflection of depleted 
inventories of semi-finished steel. Itfn" 
serves to call attention, however, tf, 
National’s favorable plant location 
and its concentration in lighter steel; 
These, plus its compact organization” 
have enabled it to report an unbroken» 
earnings and dividend record. (Als 
FW, Apr. 27.) 


Seaboard Oil (Del.) 

Continued retention of shares, nowmy 
around 22, appears warranted (ane 
div. $1; yield, 4.5%). Unofficial ef 


timates place Seaboard’s second quart 
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tlphy net at close to first period 1938 
In this connection it will be 

ing to note the amount de- 
ted for development costs. With 
> Dain charges in the opening quarter 
On, cdl al to the high rate of 49 cents a 
1S pfhrare (net Was equivalent to 37 cents 
divergfl.. share), any material change in 
nd jfi.;, direction could easily affect the 
T thi mings picture. The longer range 
nificance of Seaboard’s recent high 
Fre jevelopment costs, however, is to be 
S€ till on in the prospect of higher earn- 
| (Also FW, May 4.) 


ling terest 


power. 
eT 

Ne Manufacturing Cc 
tanegl Shares, at 9, have at least average 
Ve seculative appeal. While Spicer 
Mpetiflies not report interim results, cur- 
take nt operating rate is probably well 
till the break-even point. Pros- 
for automotive activity over the 
ear term are not particularly impres- 
Price, But with a substantial interest 
¢ aif. foreign organizations, the company 
luo presently making a particular effort 
Sin, stimulate additional business from 
fat direction. 
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) annual earnings whatever until 
th 1936, sold as high as $50 per share 
y. f, 1935. Numerous similar examples 
Bould be cited. 
So far as the general situation is 
—ioncerned, there is this important 
liference between present conditions 
—fini those of 1932: Six years ago 
Baepression was not peculiar to the 
v-Mlnited States alone ; the entire world 
wervas in a state of trade stagnation. Al- 
de-Bhough rearmament is playing a sig- 
Toofaiicant role, the fact nevertheless re- 
omgaains that Europe now is experienc- 
it’ 


ing a high level of trade activity. (The 
British’ Board of Trade Index of Pro- 
duction, with 1930100, for the first 
quarter of the year stood at 132.7 vs. 
131.3 a year previously.) Conse- 
quently, once there begins some im- 
provement in our politically induced 
ills, recuperation can proceed at a 
more rapid pace than marked the re- 
covery from the 1932 lows. 

Furthermore, the decline in busi- 
ness and prices which set in during 
last year will probably prove to have 
been but a temporary interruption in 
the longer term trend which appears 
bound to result from the inflationary 
background which has been built up 
in this country. 

Such a brisk run-up as has occurred 
in recent trading sessions cannot, of 
course, be indefinitely maintained. 
The sharpness of the rally itself has 
undoubtedly weakened the technical 
position of the market for the time 
being, and a corrective reaction would 
be but a normal development. But 
whatever the course of prices over the 
next week or so, the prospects are 
such as warrant the assumption of 
greater market risks than have seemed 
advisable since early last year. 

In THE FINANCIAL Wor cp of last 
April 20, it was first suggested that 
investors were warranted utiliz- 
ing cash reserves for the purchase of 
stocks for capital appreciation. That 
advice appears still to hold good. In 
addition to the specific recommenda- 
tions which have appeared from time 
to time during the past two months, 
preference should be accorded to well 
situated issues in such groups as the 
following: building equipment; farm 
implement; steel; industrial machin- 
ery ; mail orders ; chemicals ; and some 
of the utilities and strongly entrenched 
rails—Written June 23; Richard J. 
Anderson. 
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“CORPORATE EARNINGS REPORTS 


ted 


It ay PER SHARE 


COMMON STOCK 1938 1937 

{2 Months to May 31 

(mtral Maine Power............ p$8s.27 p$9.16 

mmonwealth & Southern....... 0.11 0.19 
3.12 3.40 

Js Edison 6.08 8.46 
 BAisas City Public Service...... D 1.47 D 0.49 
pll.15 p12.64 


Nl, 


Transit 
Swoklyn & Queens Transit....... 


1f Months to May 31 
D 0.96 3.95 
D 2.11 Bin 

9 Months to May 31 

0.27 1.88 


Nilson-Jones 


6 Months to May 31 
0.67 0.85 


5 Months to May 31! 
0.89 0.86 


0.83 0.84 

D 1.62 D 0.80 

lis Brewing 0.31 0.17 


20 Weeks to May 21 


EARNED PER SHARE 
ON COMMON STOCK 1938 1937 
12 on to April 30 


Brown-Forman Distillery ........ 44 $0.71 
Louisville Gas & Elec............ a 2.54 a 2.50 
Nevada-Calif. Elec. ............. D 0.44 0.43 
Northern States Pwr. (Minn.).... p25.73 p19.63 


69 .30 

9 Months to April 30 
Distillers-Seagrams 3.09 3.24 
International Radio 


6 Months to April 30 
12 Months to March 31 
6 Months to March 31 
bD 0.68 bD 0.29 

D 0.22 

3 Months to 
.07 

12 Months to March 27 
D 0.14 1.68 
1937 1936 


Universal Cooler 
Waco Atreraft 


So. Amer. 


So. Amer. Gold & Platinum...... 


~a—On Class A. b—On 
preferred stock, 


Class stock. D—Deficit. 


“PROFITABLE GRAIN TRADING,” by 
R. M. Ainsworth. The author, a success- 
ful grain trader of 27 years’ experience, 
presents in this book the results of his 
exhaustive study and actual records of 
numerous transactions. There is a 25- 
year record of monthly highs and lows 
and a discussion of Mr. Ainsworth’s own 
trading theories and rules. 236 pages...$3.50 


“GRAPHS & THEIR APPLICATION 
TO SPECULATION” (1936) by George 
W. Cole, Applying the Dow Theory to 
grain trading. The graph method, as an 
aid in forecasting price trends in the 
grain market, is outlined in this 278-page 
book. Illustrated with 42 graphs and 9 
tables. The Head and Shoulder method 
in trading, of which Mr. Cole was a close 
student, is completely described with de- 
tailed graphs. Explains top and bottom 
formations, daily market analyses, hedging 


DAILY CHARTS OF WHEAT 
FUTURES: For 16%4 years, June 4, 1921 
to Jan. 1, 1938; 17 charts 11 x 17 in., plot- 
ting daily High and Low contract prices 
of May Options and Daily Volume; Daily 
High and Low of Sept. Options and Week- 
ly Visible Supply; Daily High and Low 
of Dec. Options and Open Interest. Set of 
17 charts coraplete, in 3 colors, only. .$10.00 


FINANCIAL WORLD BOOK SHOP 


21 West Street, New York, N. Y. 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet 8!/p by I! inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 


Send money order or checks to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


TO CORPORATE 


Your dividend notice in THE 
FINANCIAL WORLD alls 
the favorable attention of 
bona fide investors to your 


securities. 


Books and Charts on ee 
CONATERS 
iN 
iN 
i) 
my 
i? 
Udson 


No. 491 Gotham Silk Hosiery Company 


Data revised to June 22, 1938 
Incorporated: 1925, Delaware, as successor 
of a New York company established in 1911. 
Office, 200 Madison Ave., New York, N 


30 1 PRICE RANGE 
Annual meeting: First Monday in March. 20 
Number of stockholders: about 2,600 (De- 10 co 


Earnings and Price Range (GHM) 


cember 31, 1935). 0 

Capitalization: Funded debt..... $1,931,000 CARNED PER SHARE 

*Preferred stock (7% cum. $100 it 

Common stock (no par)......... 395,104 shs 1930 °31 ‘34 1937 


*Redeemable at $110 a share. 


Business: Important manufacturer of women’s finished and 
unfinished full-fashioned silk hosiery. Finished products are 
sold under such nationally known trade names as “Gotham,” 
“Gold Stripe,” “Adjustables,” “Onyx” and “K.T.C.” Distributes 
through about 4,000 exclusive dealers and five company-owned 
stores in New York City. 

Management: Aggressive. 

Financial Position: Strong. Working capital as of Decem- 
ber 31, 1937, $2.4 million; cash, $830,000. Working capital 
ratio: 9.8-to-1. Book value of common stock, $5.99 a share. 

Dividend Record: Irregular. Full payments on preferred 
from issuance to 1934, when reduced. Regular rate reestab- 
lished 1936 and accumulations entirely cleared up in 1937. 
Nothing paid on common since 1930. 

Outlook: Sales volume depends upon maintenance of high 
general purchasing power because of semi-luxury character 
of company’s products. Fluctuations in prices of silk (the 
major raw material used) are important earnings factor. 

Comment: Common is subject to comparatively wide price 
movements. 


No. 540 Missouri-Kansas-Texas Railroad 
Data revised to June 22, 1938 15 Earnings and Price Range (k) Busit 
Incorporated: 1922, Missouri, as successor 60 of app 
through reorganization to the Missouri- 45 throug! 
Kansas-Texas Railway Company, and Wichita 30 [PRICE Range —— | 
Falls & Northwestern Ry. Co. The original 15 the Ne 
Missouri-Kansas & Texas Ry. was formed 0 indepel 
in 1890. Office: Railway Exchange Bldg., 
St. Louis, Mo. Annual meeting: First EARNED PER II 
Friday following the first Monday in April. \ vit 
Number of stockholders, 12,094. Bins 
Capitalization: Funded ‘debt... ..$106,670,746 1930 °31 3033 Mane 
*Preferred stock, 7% cum. 31 
Series “‘A” ($100 par)...... 666,852 shs Fina 
Common stock (no par)........ 808,939 shs ber 30. 
*Callable at $110. 19-to-1 


Business: Main lines extend from St. Louis and Kansas ¢; Divi 
through Kansas, Oklahoma and Texas to San Antonio, Hong, corpot 


and Galveston. Length of system, 3,294 miles. Outl 
Management: Headed by M. S. Sloan, formerly an execyi; “on 
of an important eastern public utility company. to com 


Financial Position: Satisfactory. Net working capital gs, - 
December 31, 1937, $3 million; cash, $4.4 million. Work "2" 


capital ratio:1.5-to-1. Book value of common, $44.23 a shar. se 
Dividend Record: Poor. No payments on preferred sin. indus 
September, 1931. Dividend payments on common mat ; radica 


only one year, 1930. 

Outlook: In recent years prior to 1937, subnormal agi 1°" 
cultural output and pipe line competition had an adyer§f price’ 
effect upon operations. Potentialities of territory suggest 


to a satisfactory earnings basis if the general problems faciy S 

the railroad industry can be solved. M0 J 
Comment: Adjustment bond arrearages emphasize the spe 

lative position of the preferred and common stocks, y= 


junior equity, having the additional dividend barrier in (gj No. 
form of preferred arrears, is in a weak statistical position, 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Half year ended: June 30 Dec. 31 Year’s Total Price Range 
1932... D$0.12 D$0.73 D$0.85 0%— 7% RECORD OF DEFICITS AND PRICE RANGE OF COMMON: Dati 
1933... ...2escccsecesss D 0.77 0.45 D 0.32 17%— 64 Year ended Dec. 31: 1931 1932 19 19 1935 1936 
D 0.75 D 0.57 D 1.32 11%— 3% Earned per share.. D$4.93 D$6.55 D$7.64 D$9.22 D$8.80  D$5.94 Incorpo 
D 0.01 0.48 0.47 10%— 2% Price Range: dil Co 
0.14 0.40 0.54 145%— 8% 26% 13 17% 14% 63% 95 
0.24 0.17 0.41 13%— 3% 3% 1% 5% 4% 2% 
adopte 
Avenue 
Numbe! 
No. 526 Lehigh Valley Railroad Company | No. 558 W. A. Sheaffer Pen Compang cvita 
*Capite 
Data revised to June 22, 1938 Earnings and Price Range (LV air i i HE) 
Incorporated: 1846, Pennsylvania, as the 00 9 ge (LV) Data revised to June 22, 1938 Earnings and Price Range (SHE) *Giv 
Delaware, Lehigh, Schuykill & Susquehanna 80 Incorporated: 1918, Delaware, to succeed an 40 Bu 
R. R. Co.; changed to present title in 1853. 60 ere Iowa corporation of the same name organized 30 
Office: Philadelphia, Pa. Annual meeting: 40 in 1913. Office: Fort Madison, Iowa. An- 20 wirbacenfbal anh dust! 
Third Tuesday in January. Number of stock- 20 nual meeting: May 15. Number of stock- 10 \ ically 
holders (December 31, 1936): preferred, 42; 0 = $4 holders (February 28, 1937): preferred, 90; 0 iszal_year ends cm} : 
common, 6,653. $2 common, 2,467. CARNED PER SHARS om usua 
Capitalization: *Funded debt.. $143,127,000 EARNED PER SHARE 0 Capitalization: Funded debt None r M 
+Preferred stock (10% cum. $50 ‘Preferred sick 6% om. (106° a 
1930 °33 1937 Common ‘stock “(no par) 159,201 shs 1931 “32 "33°34 ‘35 ‘36 '37 19% 
*Including $48,683,000 bonds guaranteed eC alls 
interest by Lehigh Valley. Callable at $105. 
Business: A prominent manufacturer of fountain pens, pe 
Business: Operates 1,337 miles of track in New York, New i 
Jersey and Pennsylvania, extending from New York City to cils, desk sets, “Skrip” (ink) and adhesives. Plant is local rate: 
4 in Fort Madison, Iowa; offices are maintained in Chicago, Xe 
Buffalo through the manufacturing and hard coal producing ra 


districts of eastern Pennsylvania. The main line from Jersey 
City to Buffalo and Mt. Carmel is double-tracked. 
Management: Experienced management. Control held by 
Pennsylvania R.R. and Wabash. 
Financial Position: Shows effects of unsatisfactory earnings 
in recent years. Net working capital as of December 31, 1937, 


deficit, $3.8 million; cash, $2.7 million. Working capital ratio: _ 


0.7-to-1. Book value (common and preferred), $74.41 a share. 

Dividend Record: Good dividend record for more than 25 
years prior to the depression. No dividends on preferred 
since January, 1932; none on common since July, 1931. 

Outlook: The large percentage of total freight revenues con- 
tributed by anthracite coal is a generally unfavorable earnings 
factor because of the long term downward trend in the use 
of this commodity. 

Comment: Extensive bank borrowings and lack of any pres- 
ent indication of return to a satisfactory level of earnings 
place stock in a weak position. 


EARNINGS, eee RECORD AND PRICE RANGE OF COMMON: 
9% 5 1936 


Year ended Dec. 31: 1 1932 1933 1934 1935 1937 

Earned per share... D$1.88 $3.25 D$2.30 D$1.57 D$1.53 $1.09 D$0.75 

Dividends paid .... 1.25 None None None None None None 
Price Range: 

61 29% 27% 21% 11% 22 245% 

8 5 856 9% 5 814 4% 


York and San Francisco. 0 
Management: Experienced and capable. ' 
Financial Position: Strong. Net working capital as of Feg '?P° 

ruary 28, 1938, $2.2 million; cash, $705,983. Working capi ®° 

ratio: 5.4-to-1. Book value of common, $18.90 per share. 
Dividend Record: Regular preferred payments since 1! 

Varying disbursements on the common from 1918 throu 

1932; resumed payments in 1935. *EAR 
Outlook: Past record reveals aggressive merchandisil _ 

methods which resulted in satisfactory earning power. Mag pivig 

agement has demonstrated its ability to cope with changit mn 

conditions in the field and maintenance of a strong tral@ im. 

position may be expected. _ 
Comment: The common stock is relatively inactive bij tine 

carries a measure of semi-investment merit, despite its “sg “™ 


earl 
rati 


cialty” status. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: . 
Fiscal ————Calendar Yeai 
Six mos. ended: Aug. 31 eb. 28 Year’s Total Dividends Price Rul A 
1935....0- $1.75 2.56 $1.50 
1.89 3.14 2:00 45 Br 
2.86 $3.97 $2.25 44 In 
3.10 74.18 §1.00 
*Not available. After surtax. tIncluding extra. §To June 22, 1938. * 
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No. 765 Fidelio Brewery, Inc. | No. 767 Hollinger Consolidated Gold Mines, Ltd. 
— 22. 1938 9 Earnings and Price Range (FDO) oFarnings and Price Range (HOL) 
XCHANGE 
Dota revised to June 22, 90 |—_NEW YORK CURB EXCHANGE Dets vevieed te June 22, 1938 20 
York, acquirin 1 
t 4 “4 = mmins, ntario; 602 oya an uild- 
ound Monday in December 0 i" ing, Toronto. Annual meeting: At call of ® = 
ization: Funded *None EARNED PER SHARE directors. Number of stockholders: 11,345. $2 
Capital 8 Capitalization: Funded debt........... None - 


08.000 due in 1939 


Business: Brews beer and ale, having an annual capacity 
approximately 400,000 barrels. Distribution is effected 
through many of the large chain stores and restaurants in 
the New York metropolitan area, as well as through various 
independent outlets. Also manufactures other cereal bever- 
ul ages, including tonics, which are handled through jobbers deal- 
iM ing with grocery and drug stores. 
Management: Experienced. 
ff pinancial Position: Good. Net working capital as of Septem- 
ber 30, 1937, $193,000; cash, $118,000. Working capital ratio: 
19-to-l. Book value of common, $1.23 per share. 
| pividend Record: Stock has never paid a dividend since in- 
corporation in 1932. 
Ut’ Outlook: Competition in the brewing industry in the metro- 
.& politan area is extremely keen. Company apparently is unable 
“uli 4) compete successfully with other New York breweries, which 
have the advantages of efficient production and distribution 
4 on a larger scale. 
Mk Comment: An earnings record below the average for the 
at. dustry makes the capital stock a speculation of the most 
radical type. 
EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1933 1935 1936 1937 


f ded Sept. 30: 1938 
per share...-. $0.07 D$0.22 80.23 $0.02 80.14 
ve Pree one 

ar Lea 
et 4% 2% % 1% 1% *7/16 


June 22, 1938. 


Business: Second largest gold producer in Canada. In recent 
years efforts have been made to develop new properties in 
which the company has an interest as it is indicated that the 
most important mine has reached its maximum potential 
output. Annual output is around 450,000 ounces of gold. 

Management: Efficient and progressive. 

Financial Position: Satisfactory. Working capital as of 
December 31, 1937, $1.8 million; cash, $641,949. Working capi- 
tal ratio: 2.2-to-1. Book value of capital stock, $6.26 a share. 

Dividend Record: Uninterrupted. Payments in varying 
amounts each year since organization. Present 65-cent regular 
rate (5 cents every four weeks) maintained from 1929, with 
extras each year since 1930. 

Outlook: As one of the better situated gold producers, com- 
pany should have no difficulty in maintaining its long record 
of stable earnings, subject to changes in the basic world gold 
price level. 

Comment: Primary attraction of stock is for dependable and 
usually liberal income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 
Half-year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
1932 $0.81 $0.75 


$0.40 $0.41 $6.25—$4.25 
VOSS... 0.47 0.74 0.85 12.50— 6.00 
0.72 0.77 $1.22 1.40 21.75—11.25 
0.45 0.69 71.02 0.90 20.25—11.65 
0.63 0.52 1.11 1.10 17.50—13.12 
0.55 0.62 1.05 1.10 15 4— 9 


*Interim earnings are before depreciation; full year earnings after depreciation. 
+Ater ea tax equal to 22c per share in 1934; 12c per share in 1935. tTo June 
2 1938. 


1 tM No. 766 Gulf Oil Corporation | No. 768 Hygrade Sylvania Corporation 
Dat vised to June 22, 
Data revised to June 22, 1938 and Price Range (GOP) Incorporated: 1017, Massechusctts, as Hivgrade ond Price Range (HYS) 
a, 931. ce: 6 oston Street, Salem, 
of like name. * Present “title 40 — Pre- 15 
“BE adopted 1936. Office: Gulf Building, 7th 0 Capitali tic -— a : b N 0 
Avenue & Grant Street, Pittsburgh, Pa. a $6 Capitalization: Funded debt.......... one $9 
Annual meeting: Fourth Wednesday in April. $3 20,880 shs Y $6 
Sericir ren swane_] «3 Common  stocic “(no pak) shs 
3 
da Capitalization: Funded debt... $72,000,000 1930 ‘32 °33 ‘35 °36 1937 1930 ‘31 ‘32 ‘34 ‘35 '36 1937 
‘Capital stock ($25 par)...... 9,076,202 shs *Callable at $110 per share and convertible - 


= “+Giving effect to 100 per cent stock dividend December 21, 1936. 
—§ Business: One of the dominant units in the petroleum in- 
_idustry. Controlling an extensive marketing system, strateg- 
z,— ically located refineries, adequate pipe line system and un- 
' usually strong reserve position, operations are well integrated. 
' Management: Controlled by the Mellon interests. 
_§ Financial Position: Very strong. Net working capital as of 
YB December 31, 1937, $118.4 million; cash and time deposits, $22.4 
nillion; marketable securities, $8.9 million. Working capital 
pe ratio: 4-to-1. Book value of capital stock, $38.67 per share. 
Dividend Record: Ultra-conservative. Payments at varying 
\e@ tates, 1913 through 1931. Resumed in 1936; present indicated 
rte, 25 cents quarterly. 

Outlook: Corporation’s real earning power is higher than 
rig Teported figures would suggest, due to unusually conservative 
jit Accounting policies. 

Comment: Physical equipment, financial strength, potential 
qy™@ earning power and industry position merit a semi-investment 
ug ‘ating for the shares. 


_ BEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
sing Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 


per share.... $0.30 D$1.25 $0.31 $1.16 $2.90 $3.51 
aN Dividends paid ........ None None None None 0.75 1.00 $0.50 
ing Price Range: a 
22% 31 38% 37% 59 63% 
11% 12 24% 2% 54 33 $33 


*Based on present capitalization after 100% stock dividend December 21, 1936. 
bu fIncluding non-recurring income 1932 and 1934 amounting to 60 cents and 36 cents, 
wspectively, per share. {To June 22, 1938. 


at any time into two shares of common stock. 

Business: Third largest manufacturer of electric light bulbs 
and second largest maker of radio receiving tubes. License 
from General Electric Co. for the manufacture of lamps runs 
to December 31, 1944, while the license from Radio Corp. of 
America runs to January 1, 1939. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $4.2 million; cash, $636,897; marketable secur- 
ities, $790,728. Working capital ratio: 6.0-to-1. Book value of 
common, $17.30 per share. 

Dividend Record: Liberal payments made on common in 
every year from 1922 to and including 1937. Dividend normally 
payable July 1, 1938, was omitted. 

Outlook: Although past earnings record has been satisfac- 
tory, longer term possibilities will be determined in large part 
by the policies of the few major companies which dominate 
the incandescent lamp and radio tube fields. 

Comment: Position of company’s stock obviously hinges to 
an important degree upon the licensing arrangements. 


EARNINGS, DIVIDEND ag AND PRICE RANGE OF COMMON: 
Cc. 
* 


Half-year ended: June 30 31 Year's Total Dividends Price Range 
$3.69 $3.00 24%—10 
2.67 2.00 29 —12 
dee 3.81 2.00 27 —17% 
$1.34 $1.98 3.32 2.00 40 —26 
2.86 74.39 3.00 52%—32 
2.55 1.19 73.58 2.75 534%4—31% 


*Interim earnings not available prior to 1935. fAfter surtax. {To June 22, 1938. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


American Machine & Metals *Jacobs (F. L.) 
American Stove *Jones & Laughlin Steel 
Bridgeport Brass *Krueger (G.) Brewing 


‘International Cigar Machinery Lehigh Valley Coal 


Mandel Brothers 
Phoenix Hosiery 
Standard Oil of Kansas 
Transcontinental & Western Air Western Maryland Ry. 


U. S. Hoffman Machinery 
Waldorf System 
Webster Eisenlohr 


*On the New York Curb; all other issues included above are listed on the New York Stock Exchange. 
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The Trend 
Things 


Bright Spot: 


Activity in the building field is running ahead of the 
levels of last year. Daily average of the F. W. Dodge 
figures on contracts awarded, for the most recent four 
weeks, is $10.7 million, against $8.5 million a month ago 
and $9.7 million a year ago. Of course, a larger volume 
of public works explains the gain for the twelve months, 
but significant is the fact that residential construction is 
approximating that witnessed at this time last year. With 
such a performance in the face of a severe business de- 
pression, the prospects are that sharp improvement would 
be registered upon the appearance of signs of impressive 
gains in trade and industry. 


Can Companies: 


Although it is obviously too early to obtain any accu- 
rate estimate of the probable food crops this year, cur- 
rent indications are that reductions will be seen in a 
number of important items which go to make up the 
canning pack. Furthermore, carry-overs are materially 
higher than a year ago. “The June 1 carry-over of all 
items totaled 10.4 million cases, against but 2.8 million 
cases on the same date last year. Thus, demand from 
the can companies’ most important source promises to be 
smaller than last vear. Furthermore, industrial demand 
for general line cans will, of course, be smaller. Some 
inventory profits are possible, however, and would pro- 
vide a partial offset so far as earnings are concerned, but 
all in all a moderate dip from 1937 profit levels seems 
in prospect for this industry. 


Food and Drug Act: 


After approximately thirty-two years of almost con- 
stant wrangling, the last session of Congress finally man- 
aged to pass a new Federal Food and Drug Act and send 
it to the President for signing. The new law permits 
seizures when the misbranded article is dangerous to 
health or when labeling is fraudulent. Also included are 
provisions authorizing standards of identity, a minimum 
standard of quality, and the requirement that proprietary 
products make a declaration of ingredients on the label. 
Of general interest is the fact that the law brings the 
cosmetic industry under the survey of the Food and Drug 
Administration for the first time. The new legislation 
is on the whole constructive, and no manufacturer or 
merchandiser should fear its provisions, in sharp con- 
trast with the proposed legislation of the Tugwellian 
type some time ago. 


Vol. 69, No, 


Biscuit Bakers: 


Although wheat prices have recently shown impre, 


sive improvement, they still are materially beloy Weekly 
: 4 the ude 
levels of a year ago. One result is that the biscuit bakin ff Suetric 
companies are expected to show half year earnings yj; 4 ie! — 
compare quite favorably with those for the same Igy moles 
period. This would be in the face of smaller sales WM coon ¢ 
umes in their higher priced items, where profit Mating ‘bank ¢ 
normally are widest. Earnings of this type of compay b 
however, are less affected than the average by cycle Pintga 
changes in general business. — 
Feder’ 
Bullish Note: nen 
1 
Steel scrap prices recently staged their first advang el 
in twenty weeks. Number 1 heavy melting steel sera other 
is now quoted in Pittsburgh at $11.50 to $12 per toy faves 
an advance of 75 cents per ton, with mill buying report Total. 
This level compares with the averaged monthly high ¢ heser 
$22.77 in 1937. Scrap steel prices have always bea Ast 
regarded as one of the best barometers of general bus. Goin: 
ness conditions. In 1932, prices reached their low inf Misce 
July, at $8.25, and then rallied for four consecutiy “ 
months. The high in 1937 was reached in March, anj Manu 
prices continued to decline in April, May and June, t part 
rally in July and August, after which the down trend wa a... 
resumed. 
Grocery Chains: 0.8 
+00 
Rising costs, particularly for labor, continue to affect] com 
the profit margins of grocery chains adversely. Further. en 
more, despite the fact that “people must eat,” less fool] §)'In 
is being sold than a year ago. Last month’s daily aver-§3) 
age sales volume for this field was 3% per cent below d - 
that of the same 1937 month, about the same size decline ff griee 
as persisted so far this year. The set of circumstances We 
affecting this industry is such as to suggest that—what- 5, 4 
ever their record prior to 1929—chain store equities wil } Balt 
have difficulty in regaining a significant part of ther Dela 
former popularity with investors. Bre 
New 
New 
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| Pen: 
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No.4 
kly Busi S 

: 1938 1937 
Pits Weekly Trade Indicators June 18 June 11 June 4 June 19 
ude Oil Production (bbls.).......... 3,137,300 3,131,500 3,107,950 3,510,950 
akin Power Output (000 K.W.H.).. 1,991,115 1,991,787 1,878,851 2,213,783 
output (% of capacity).......... 28:0 % 27.1% 26.2% 75.9% 
Which ytomobile Production 41,790 40,175 26,980 111,620 Call for 

ric nHGex.... ‘ 77. 
—_ 1938 ; 1937 PHILIP MORRIS” 
| June 11 June 4 May 28 June 12 ee 
Clearings New York City...... $4,269 $2,854 $2,799 $3,373 CY 
v9 ae Clearings outside New York City 2,252 2,055 2,163 2,550 = 
Bins ei Car Loadings (number of cars).. 553,854 502,264 562,061 750,500 kK N.Y. 
Coal Production (tons)... 862,000 916,000 917,000 1,176,000 
World Index of Industrial June 20, 1938 
69.6 68.3 68.9 97.4 


Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 


omitted. {Journal of Commerce. a 
1 1937 
Federal Reserve Reports June 15 June 8 June 1 June 16 
vember Banks, 101 Cities (000,000 omitted) 
Total lOANS 8,361 8,625 8,334 9,741 
Total eommercial LOANS... 3,958 3,962 3,992 4,326 
Total brokers’ 663 873 603 1,370 
Other loans for purchasing securities 581 582 583 716 
Tap U.S. Government securities held...... 9,483 9,325 9,255 9,721 
HnvestMENtS 3,022 2,994 2,947 3,111 
ton, Total net Semana Geposits.. .. 15,065 15,034 14,589 15,242 
Brokers’ loans 522 714 472 1,169 
h Reserve System 
Federal reserve credit outstanding.... 2,598 2,582 2,593 2,583 
en Total money in circulation............ 6,420 6,437 6,469 6,415 
other than U. S. Government securities. 
tive {Inventories 
Raw materials index................. 166 174 182 98 
ani Manufactured goods index........... 122 122 122 107 
147 152 157 101 
income —total (including sub- 
SB sparm income subsidies .............. 60 60 31 63 
May Apr. Mar. May 
iNew capital flotations............s0s. $35,935 $12,313 $23,995 $81,011 
Building contracts. Daily average 
(F. W. Dodge—in millions)......... 11.33 8.54 8.40 9.76 
June May Apr. June 
Government $37,150 $37,422 $37,509 $35,213 
#000,000 omitted. {Corporate new issues only: excludes refunding; 000 omittea— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
er-§ Dow-Jones Averages June 
10d Closing Figures 16 17 18 20 21 22 
, 30 Industrial stocks 113.97 113.06 113.23 118.61 121.34 123.99 
er- 2) Rail stocks ..... 20.05 19.68 19.73 20.70 21.51 22.46 
20 Utility stocks ... 18.65 18.49 18.54 19.36 19.60 20.36 
83.96 83.56 83.59 84.49 84.84 85.63 
IM Bsales (Shares)...... 342,300 327,840 104,530 1,090,000 1,460,000 1,170,000 
Ces 
Week ended 
at: Weekly Car Loadings June 4 May 28 May 21 June 5 
, lastern District 1938 1937 
ill Baltimore & ONIO. . 36,052 38,902 39,512 50,889 
BDelaware & 10,804 12,393 12,319 12,354 
Delaware, Lackawanna & Western.... 14,413 15,160 14,782 15,459 
_ eer 17,706 20,405 20,534 24,847 
Norfolk 17,734 18,508 16,613 24,341 
New York, New Haven & Hartford.... 15,933 18,343 18,488 20,727 
53,517 60,822 58,377 76,386 
= @New York, Chicago & St. Louis........ 10,430 11,710 11,739 13,847 
72,984 82,285 80,096 108,723 
Southern District 
louisville & Nashville................. 20,131 21,153 21,659 26,820 
26,209 26,981 28,581 34,403 
Northwest District 
Chicago & Great Western.............. 3,984 4,429 4,420 4,631 
Chicago, Milwaukee, St. Paul & Pacific 20,297 23,500 22,482 25,436 
Chicago & Northwestern............... 24,889 28,724 28,047 33,100 
Central West District 
Atchison, Topeka @ Santa Fe.......... 22,355 24,492 24,689 27,473 
Chicago, Burlington & Quincy.......... 16,559 18,568 18,256 19,904 
Chicago, Rock Island & Pacific....... 16,019 18,487 17,917 16,582 
Chicago & Eastern Illinois............. 3,726 4,140 4,282 4,796 
Denver & Rio Grande Western ....... 3,732 4.014 4,250 4,809 
Southern Pacific System............... 30,189 33,551 34,307 35,758 
Southwestern District 
Kansas City Southern................. 3,363 3,444 3,602 $877 
Missouri-Kansas-Texas ............... 5,876 6,100 5,956 7,328 
PAGING 17,252 19,036 19,140 20,916 
t. Louis-San Francisco................ 8,794 9,612 9,990 9,717 
St. Louis-Southwestern ................ 4,588 4,541 4,418 4,737 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 


Philip Morris & Co., Led., Inc. 


An initial dividend of 84¢ per share on 
the 5% Convertible Cumulative Pre- 
ferred Stock, Series A, cumulative from 
July 1, 1938, has been declared payable 
September 1, 1938 to Preferred Stock- 
holders of Record at the close of busi- 
ness on August 15, 1938. 

There has also been declared a divi- 
dend of 75¢ per share on the Common 
Stock, payable July 15, 1938 to Common 
Stockholders of Record at the close of 
business on July 1, 1938. 

L. G. HANSON, Treasurer. 


OFFICE OF NORTHERN STATES 


POWER COMPANY 
CHICAGO, ILLINOIS 


The Board of Directors of Northern States Power 
Company (Delaware), at a meeting held on June 
18, 1938, declared a quarterly dividend of one 
dollar and thirty-one and one-quarter cents 
($1.311%4) per share on the Seven Per Cent Cumu- 
lative Preferred Stock of the Company, payable 
by check July 20, 1938, to stockholders of record 
as of the close of business June 30, 1938, for the 
quarter ending June 30, 1938. : 
At the same meeting a dividend of one dollar and 
twelve and one-half cents ($1.12%4) per share was 
declared on the Six Per Cent Cumulative Pre- 
ferred Stock of the Company, payable by check 
July 20, 1938, to stockholders of record as of the 
close of business June 30. 1938, for the quarter 
ending June 30, 1938. 


J. J. MOLYNEAUX, 
Treasurer. 


OFFICE OF NORTHERN STATES 


POWER COMPANY 
CHICAGO, ILLINOIS 


The Board of Directors of Northern States Power 
Company (Minnesota), ct a meeting held on June 
16, 1938, declared a quarterly dividend of one 
dollar and twenty-five cents ($1.25) per share on 
the Cumulative Preferred Stock, $5 Series, of the 
Company, payable by check July 15, 1938. to 
stockholders of record as of the close of business 
June 30, 1938, for the quarter ending June 30, 1938. 


J. 


reasurer. 


PHILADELPHIA ELECTRIC POWER CO. 


The thirty-ninth quarterly dividend of Fifty 
Cents ($0.50) per share upon the Eight Per Cent 
Cumulative Preferred Stock will be paid July 1 
1938, to Stockholders of record at the close of 
business June 10, 1938, for the quarter ending 


June 30, 1938. 
W. E. LONG, Treasurer. 


MISCELLANEOUS 


WANTED! A responsible sub- 
seription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street. New York. 
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complete BOND BOOK 


Covering Ratings and Full Data on 4,800 Bond Issues 
Regular Price $2.00 2.24.2 


* there is one indispensable book for every investor (large and small), this new 
edition of The Bond Record is it. This boiled-down 296-page book covers 
the complete list of domestic and foreign bonds traded on The New York Stock 
Exchange and on The New York Curb, together with active Unlisted Bonds, a total 
of 4,800 bonds all arranged alphabetically. It indicates the interest coverage (in- 
terest-times earned) for 1937, 1936, 1935, 1934 and 1933. Liberty Bonds are 
shown separately. | 


CONSULT THIS COMPLETE BOND GUIDE: 


For data as to whether a company’s bonds have an AAA, AA or A rating (Investment 
Grades); a BBB, BB or B rating (Semi-Investment Grades) ; a CCC, CC or C rating 
(Speculative Grades); a DDD, DD or D rating (indicating Low, Small and Slight or 


Nil Readjustment Values) . 


IF YOU WANT TO KNOW in which of 
9 states a company’s bonds are rated high 
enough to be accepted as Legal Savings 
Bank Investments. 


IF YOU WANT TO KNOW the prior 
liens, if any, against a company—the total 
of all securities ranking senior in lien to the 


regular bond issue—consult the latest 1938 
edition of The Annual Bond Record. By 


Sess sees 


giving you the total amount of outstanding 
bonds, prior liens and total funded debt for 
each issue, the relation of a bond issue to 
total funded debt is clearly indicated. 


IF YOU WANT TO KNOW the ratio of 
a company’s earnings to bond interest and 
other fixed charges for past five years. 


IF YOU WANT TO KNOW if a com- 
pany’s bonds are selling “Out of Line”, that 
is, at prices higher or lower than those re- 
flected by Average Yield for the class. 


--————PREPARE NOW-—MAIL THIS COUPON BEFORE AUGUST 1—-——— 
Th FINANCIAL WORLD 21 West Street, New York, N. Y. | 


IF YOU WANT TO KNOW (for Income 
Tax Purposes) the Federal Tax Status of 
each of your bonds; the portion paid by the 
company without deduction; where none of 
tax is assumed by the company; in which 


instance tax paid by holder is refunded by | 


company. 


IF YOU WANT TO KNOW a particular 
bond’s interest rate, dates interest is due, the 
current income, the flat yield and the yield 
to maturity. 


For the enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice privilege 
as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate survey of my 
20 attached listed securities and your two “Low Priced Stock Guides’’—one for stocks less than $5 and the other for stocks $5 to $10. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


* Annual subscription including all the above together with coming $4 
indexed book containing 1111 ‘Stock Factographs”—Remit $12.10. 


Cl Six Months’ subscription together with coming book containing 1111 


“Stock Factographs” (all of above except survey)—Remit $7.25. 


® -Annual subscription with 296-page $2.00 Bond Book with individual 


ratings and data on 4800 different bond issues—Remit $10.50. 
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The POLICY behind the NEWS 


Behind these three 


news items is a 37-year- 


old policy,.important ™ 
to every business served by industrial chemistry. 
This policy of the Monsanto Chemical Company 
has combined outstanding research with the ability 
and the facilities necessary to apply such research 
to the greatest advantage of American business. 
Thus “straight line production” comes to chem- 
istry. Theories go into the laboratory to emerge 
as established facts. Facts go into Monsanto 
plants to emerge as new or improved chemical 
products; then these products go out through 
complete distributive channels to meet the de- 
mands of business where and when it needs them. 


Eighteen major chemical research 
projects are now under way in 
Monsanto laboratories. 


at MoNnsANTO 


Fiberloid plastics are now under the 
Monsanto banner. 


Monsanto’s new phosphate plant 
in Tennessee is now in operation on 
a production basis. 


To maintain and fur- 

ther such a policy, it 
has been necessary 
that Monsanto have the imagination to find new 
and wider uses for chemicals, the ability to acquire 
the plants to produce them, and the facilities to 
bring them most efficiently and most economi- 
cally to all industry. 

That. is why Fiberloid Corporation now is a 
division of Monsanto . . . why a great new phos- 
phate plant is operating at Monsanto, Tennessee 

. . why tomorrow’s new chemical developments 
are today’s business in the research laboratories 
... why Monsanto plants and district offices are 
strategically placed to serve industry best. 


> DISTRICT OFFICES 4 
AKRON, OHIO « BIRMINGHAM, ALA. « BOSTON, MASS. « CHARLOTTE, N. C. « CHICAGO, ILL. « DETROIT, MICH. ¢ LONDON, 
ENGLAND ¢ MANCHESTER, ENGLAND « MONTREAL, CANADA « NEW YORK, N. Y. ¢ SAN FRANCISCO, CAL. ¢ SHANGHAI, CHINA 


+ — RESEARCH LABORATORIES 4 
ANNISTON, ALA. e DAYTON,O. « EVERETT, MASS. « INDIAN ORCEARD, MASS. e NITRO, W.VA. e RUABON, N.WALES e ST. LOUIS, MO. 


PLANTS 4 
ANNISTON, ALA. « CAMDEN, N. J. « CARONDELET, MO. « COLUMBIA, TENN. « EVERETT, MASS. e INDIAN ORCHARD, MASS. 
MONSANTO, ILL. NITRO, W.VA. NORFOLK, VA. e RUABON, N. WALES e ST. LOUIS,MO. SUNDERLAND, ENGLAND 


Monsanto Lhemical Lompany 
St.Louis ,U.S.A, 
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